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Did You Act 


Benefit? 


Yoav should have. The following advertisement appeared in the June 15, 
1932, issue of THe Financia Worvp at the same time that security prices 
were touching their lows of the past three years: 


“NOW .... IS THE TIME TO ACT” 


- opportunities in the field of investment occur only at rare intervals, 
about once in a decade. You may never again in the span of your life find a 
series of conditions that create such unusual values in securities as at present 
prices. You can not profit by acting blindly or in a hit-or-miss fashion. Only 
by careful planning, searching analysis, and intelligent selection can the most 
constructive results be attained. You want to reestablish your investment 

rtfolio on a basis to participate to the fullest extent in the recovery of general 
a conditions. Lack of decision today in securing sound investment 
counsel means the loss of future investment profits.” 


Levasrons who took advantage of our offer to subscribe to our personal 
supervisory investment service have secured full advantage of the current rise. 
A study of the action of the market over the past two months reveals the timeli- 
ness and accuracy of our forecast. The greatest appreciation has been witnessed 
in the securities of companies operating in progressive industries which stand 
to benefit fully from a resumption of normal business activities, while others 
with doubtful prospects, although sympathetically influenced to some extent 
by the better sentiment toward all securities, have been laggard in comparison. 


SEIZE YOUR OPPORTUNITIES NOW 


Tusaz is still time to take advantage of the opportunities available among 
carefully chosen securities to effect constructive transfers from dubious to 
profit-creating issues. From this point on greater discrimination must be exer- 
cised in the selection of securities which are most favorably situated to reflect 
an improvement in the general business situation. You can not afford to 


delay taking action where your investment welfare is concerned. Take the first’ 


step in assuring your investment future by returning the attached coupon for 
information explaining how we can assist you in the conservation and building 
of your capital. 


The Financial World Research Bureau 8-31-32 
53 Park Place, New York City 


I am interested in your personal supervisory investment service. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high e municipal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond outstanding, also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request. 


PHILIP MORRIS & CO., LTD., INC.—A New York Stock Ex- 
change firm has just prepared a circular on this company, makers of 
the well-known Marlboro cigarettes, showing the financial position 
and book value of the stock. Copy upon request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to investors inter- 
ested in public utility securities. ; 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


PARTIAL PAYMENT PLAN—Individual issues or diversified 
groups of securities listed on the New York Stock Exchange may be 
pene on the partial payment plan through an old established 

ew York Stock Exchange house. ptive booklet upon request. 


AN OASIS IN THE DESERT—Is the title of an interesting booklet 
recently issued by a well-known company specializing in the securities 
of a personal finance business. This booklet explains why this type 
of business has enjoyed such stability during the past two years. 
Send for your copy. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How To Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its a rties, together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a des- 
cription of the history and development of this prosperous corpora- 
tion that came into existence in 1886 with assets of $8,000 working 
capital, and that now has assets of over $250,000,000. Investors will 
find much of interest and value in this booklet. Copy may be had 
upon request. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR’”’ 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


PEGOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


FOUNDED 1898—An old established firm (founded 1898), members 
New York Stock Exchange and other leading exchanges, has pre- 
pared a folder setting forth trading units, margin requirements and 
commission charges on stocks, bonds and all commodities. Copy 
upon request. 


COMPARATIVE YIELDS—A folder, mage by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 
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4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


(000,000’s omitted) Aug. 17 Aug. 
Deposits—Outside New ok City... 10,808 10,827 

1,66 


Loans on Securities—N. Y.C....... ,662 1,67 

Loans on Sec.—Outside N. Y. C..... 2,921 2937 
tInvestments—New York City....... 946 957 10 : 
tinvestments—Outside N. Y.©...... 2,226 2,225 
Total loans and discounts... .. 10,909 10:95 
Total net demand deposits.......... 10,819 10,794 13,198 
Total time deposits................ 5,633 5,638 ‘ 
Total brokers’ loans (000,000)....... 344 345 " 


Federal reserve ratio 
- 53.9% 52.7% 83.65 


fOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 193] 

(000,000 omitted) Aug.13  Aug.6 Aug 

New York City.......... $2,876 $3,469 

Outside of New York City.......... 1,553 1,736 2.512 

A MISCELLANEOUS Aug. 13 6 

Total car loadings. 512,431 496,033 743,69 
1932 193] 


. Aug. 20 Aug. 13 
Daily Av. Crude Oil Prod. (pbls.). 2,110,800 2,144,200 Prt 
ElectricPowerOutput (0OOK.W.H.) 1,431,910 1,415,122 1,643,299 
Steel Output (% of ca acity) i Oe 14% 14% 30% 
*Automobile Production (U.8.A.): 24,865 27,505 


*Cram's Report. 


A FOREIGN EXCHANGE A COMMODITY PRIcgs 
ug. ug. ug. 23 Aug. 25 
$4.86 England....$3.46% $4.85 5% | Coffee....$0.08% $0054 
1.00 Can. Dollar.88.06c 99.65c Copper... .05% = 
3.92c rance..... 3.91% 3.9115/16| Cotton -078 07 
S20 5.12 5.2318/t6) Flour.... 4.15 4.15 
13.90 Belgium*...13.88144 13.94% | Gasoline 10% 113 
23.82 Germany.. .23.79 23.75 13. 16.76 
14.069 Austria..... 14.00 14.04 -03 
40.20 Holland... .40.24 40.31% | Rubber... .0359 
26 80 Denmark... 18.44 26.71 % 2.52% 
26.80 Norway....17.35 26.72% | 0.28) 
26.80 Sweden. ..17.79 26.74 % | Steel..... 26.00 29.00 
49.85 Japan...... 22.44 49.38 Sugar - 20425 0475 
42.45 Argentinat . 25.19 28.37 -2312 2635 
#12.00 Brazilt..... 7.20 6.35 §Wheat... .50% 


*Belga. tPaper Peso. {Paper Milreis. §September futures 
contracts). #Approximate; not yet fixed by 


Weekly Car Loadings 


Freight car loadings indicate current sectional business condition, 
Loadings from the 15th to the 15th generally indicate earnings for tk 


current month. 
Week ended Same 
Aug. 6 week Change 


EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio......... awa 31,849 48,848 -3 
Chesapeake & Ohio............. 22,804 31,321 -2 
Cleve., Cinn., Chicago & St. L... 15,585 21,945 -B 
Delaware & Hudson........... 9,987 13,511 
Delaware, Lackawanna & Western 12,023 15,831 -4 
Norfolk & Western.............. 15,249 23,410 -3 
New York, New Haven & Hartford 19,165 28,073 -2 
New York Oontral.............. 36,850 56,492 -3 
New York, Chicago & St. Louis. . 11,441 14,865 
Western Maryland............ 4,533 7,467 
SOUTHERN DISTRICT 

Atlantic Coast 8,929 13,096 -2 
Louisville & Nashville......... 16,638 25,241 
Seaboard Air Line.............. 7,668 12,145 i 
Southern Ry. System........... 23,586 36,317 -3 
NORTHWEST DISTRICT 

Chicago & Great Western..... Fe 4,242 5,645 -B 
Chi., Milw., St. Paul & Pacific... 20,173 30,200 -3 
Chicago & North Western...... ; 27,411 40,924 - 
Great Northern........- 10,312 16,533 
Northern Pacific............ 9,016 12,036 - 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe.... 22,449 30,836 2 
Chicago, Burlington & Quincy... 17,930 26,774 -3 
Chicago, Rock Island & Pacific... 16,225 23,761 -3 
Chicago & Eastern Illinois... .. 3,654 5,407 
Denver & Rio Grande Western... 3,421 4,672 -r 
Southern Pacific.............. on 17,392 23,586 + 
2,733 3,597 4 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 2,280 4,810 4 
Missouri-Kansas-Texas......... 6,334 7,945 
St. Louis-San Francisco......... 9,823 12,896 “3 
St. Louis-Southwestern......... 2,639 4,603 


(Compiled from American Railway Association figures) 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Failure of business to emerge from summer doldrums has not been a factor of 

influence in security markets — Steel Corporation’s $5 million improvement pro- 

gram may start general buying movement — September holds the key to the 

remainder of the 1932 business year, with chances that current efforts toward 

revival will be successful — Commodity price improvement continues, and 
should go further 


ITH the panic phase of the depression definitely 

behind us, business is laying plans to take ad- 

vantage of the seasonal factors of influence which 
wually make their appearance in the autumn months. 
August normally marks the mid-year low point of general 
business and on the basis of 100 for the year as a whole, 
the business level for that month in a normal year is about 
)8, By September the index has usually climbed to about 
100 and in October it reaches its peak of about 105. In 
the present instance, a recovery of much greater compara- 
tive proportions is expected because of the current low 
base. Investors as well as businessmen will do well to 
watch such barometric figures as steel production, freight 
traffic, electric power output, and automobile production 
during coming weeks. 


TEEL production continues unchanged at about 14 
per cent of capacity, with expectations of a fall peak 
running from 30 per cent to 40 per cent; the industry itself, 


while optimistic for the future, refuses to make definite 
predictions. The production lines of the automobile 
makers continue to slow down, but important reopenings 
(including Ford) are scheduled for early September. 
Figures for the first half of August disclose no acceleration 
in new construction, with the average rate for that period 
only about half that of a year ago. Reconstruction 
Finance Corporation funds are not yet being put to work 
in building lines. 


OMMODITY prices continue their irregular upward 
movement, with farm products and textiles in the 
fore of the advance. Despite the improvement which 
has already occurred, numerous commodities are still selling 
for less than their cost of production, and this alone sug- 
gests that the movement will carry further. Revival of 
buying would go far toward adding impetus to the upward 
trend. According to at least one compilation, prices are now 
higher than at any time since the beginning of the year. 


s44THE TREND OF MARKET VALUES AND LOANS 4 4 4 


SHARES 
SHARES 
26 OF ALL e|P 5 25 
{TURNOVER | 22 
IN SALES 
Py 21 
15 
OFFICIAL NYSE FIGURE 
THE WORLD INDEX 
= 19 
VOLUME OF SALES 
| LES} 6 
7 4 4 ‘ 
3 


Nore: The ‘“‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


Wort. 


during the month. 


the fi month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FInaNciAL 
percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
‘lid line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THe FINANCIAL WoRLD 8 computation of cha 
have occurred ercentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover 
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Sales.’’ 
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Securities Outlook 


— to the brighter probabilities 
of the future rather than at the dis- 
mal actualities of the recent past, security 
prices during the greater part of last week 
continued their improvement. Bond 
prices have been sustained by growing 
confidence, and stocks have been taking 
their cue from the advances of senior 
obligations and further gains in commodi- 
ties. The most encouraging thing con- 
cerning the present market situation has 
been the action of the market itself. Such 
reactions as have occurred have brought 
little selling of securities; on the contrary, 
investors as well as speculators seem to 
have regarded set-backs as affording 
opportunities for further purchases rather 
than as danger signals of a culmination of 
the advance. 

The emphatic improvement in bond 
prices which has occurred during the past 
two and a half months must be regarded 
merely as a restoration of sanity and in- 
telligent methods of security appraisal, 
and one which is likely to go further. In 
the matter of stocks, however, it can not 
be denied that a great deal of the im- 
provement which will probably be wit- 
nessed in business and profits in coming 
months has already been greatly dis- 
counted. It is not the intention to predict 
that even higher stock prices will not be 
seen in the near future, but it does seem 
that caution as to the quality of in- 
vestments and speculative commitments 
should be emphasized. 

A quieting down of stock trading is 
much to be desired at the present time. 
Somewhat later on trends toward higher 
levels should have the active support of 
business improvement and definite prom- 
ise of expanding earnings and prospective 
dividend resumptions and increases. Con- 
tinued strength in bond and commodity 
prices will go far toward supporting the 
present level of stock prices, particularly 
those issues which have not yet been over- 
exploited, and it is to the latter that the 
conservative purchaser should direct his 


attention. Good bonds and sound pre- 
ferred stocks, of course, continue to 
occupy a favored position. 

AAA 
Business Prospect 


ONFIDENCE and optimism have by 
no means been shaken by the failure 
of the business indexes to rise to higher 
levels during recent weeks, and it seems 
that, like the country’s recent epidemic 
of pessimism, optimism is now feeding 
upon itself. This, of course, is one of the 
first and most important essentials to 
genuine industrial revival. Refusal of 
business to improve during the summer 
months is by no means unusual; on the 
contrary, it is the normal performance in 
this country that trade lags during the 
season of warm weather, with no percep- 
tible gains in evidence until late in 
August. Of course, the various trade 
indices are composed of factors for which 
figures are several weeks late, so that the 
compilations which are currently appear- 
ing refer largely to a condition which 
existed from two to three weeks ago. The 
figures which become available four to 
five weeks hence, however, should reflect 
the beginning of the revival for which we 
have so long waited. 

Not only has confidence improved 
sufficiently to support definite gains in 
business, but the highly important bank- 
ing situation has made tremendous prog- 
ress in the matter of thawing out frozen 
loans, reaequiring deposits which had 
been withdrawn during the first part of 
the year, and making an effort to put 
credit to work, profitably employing 
the large resources which have been 
built up. Thus the groundwork has 
been laid for improvement in general 
business. One place from whence a re- 
vival of demand should shortly emanate 
is the farm district, which has witnessed 
material enhancement in its purchasing 
power. Inventories in the retail store, the 
warehouse, and the mill are exceedingly 
low in the majority of instances, and the 
pulse of trade will quicken perceptibly 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. 


Oct. Nov. Dec. 


Index Index 
1929 
100 100 
| 
90 90 
80 Ny 80 
60 | 1931 60 
1932 
50 50 
40 40 


Tue Components: This is an unweighted index of five sensitive series of lntustrial aap A] 
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upon the appearance of the first signs of 
heavier demand. In the urban districts 
assurance that the wrokers’ jobs ay 
secure will release funds which have been 
diligently hoarded, creating new Work 
and jobs for those now unemployed, 
AAA 
Credit Situation 
aes of the Federal Reserve to 
continue its policy of heavy weekly 
purchases of Government bonds comes at 
a time when the flow of gold has been 
reversed, with the tide now runpi 
toward this country. Further purchases, 
consequently, are not necessary to offset 
the effects of loss of the credit base 
While under ordinary circumstances it 
might be expected that the Reserve would 
begin to dispose of at least a part of the 
hundreds of millions of dollars of bonds 
which have been acquired in recent 
months, it is important to note that cop. 
tinued firmness in the Government bond 
market is highly desirable. The Gover. 
ment’s short term debt now approximates 
$7 billions, a total which is entirely too 
high, and operations looking to conversion 
of a large part of this total into longer 
term issues is probable shortly. 

The August 17 bank statements dis. 
closed a contraction of credit on the part 
of the central system as well as the mem- 
ber banks. In the case of the Federal 
Reserve, this is quite desirable. So far as 
the member banks are concerned, if cur- 
rent reports are to be believed, the week's 
decline of $49 millions in the loan ac- 
counts is due to the clearing up of loans 
by those who previously could take no 
such action, and whom the banks were 
more or less forced to carry whether the 
institutions wanted to do so or not. In 
other words, at least a portion of the 
contraction represented thawing out of 
frozen loans, and thus the fundamental 
situation was improved by just that much. 

There is little in the current banking 
and credit situation which suggests any 
material hardening of money rates in the 
reasonably near future, and indications 
are that trade and industry will be able 
to secure adequate credit accommoda- 
tions at cheap rates for the purpose of 
financing business revival in the fall. 

AAA 


Industrial Buying 


HE $5 million authorization of U. 8. 

Steel for replacements and improve 
ments at its plants is a drop in the bucket 
compared with what is needed to start 
the wheels of industry moving, but in 
view of the prominence of the corpor 
tion, it is expected that the movement 
will find other followers and should do its 
bit in bringing back a more satisfactory 
volume of general business. Plants with 
out number throughout the country have 
allowed a great part of their equipmetl 
and facilities to become obsolete becaust 
only a fraction of their capacity has beet 
sufficient to handle recent busines. 
Necessary rehabilitation in many It 
stances has merely been postponed until 
a later date, and indications now are ths! 
they will not be able to do such work aly 
cheaper than at the present time. 
AAA 


Ottawa 


S° FAR as concrete accomplishment # 
concerned, it seems that the resultsd 
the Ottawa Conference were negligible 
While the new duties will certainly do thi 
(Please turn io page 210) 
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Din do higher prices 


mean to the farmer? 


Farm Purchasing Power 


the Mend....... 


By JAMES C. DE LONG 
Editorial Staff, 
Tue FinanctaL 


AAA 


in the price of hogs has marked 
the end of nearly all major de- 
pressions through which this country has 
passed during the last fifty years. This 
fut was uncovered after the recent 
spectacular rise in pork prices and con- 


PR: a curious coincidence, an upturn 


. @urrent upturn in other farm commodity 


priees and while having little accepted 
barometric value, the development has 
brought a ray of hope to a section of our 
people who were steeped in the dregs of 
depression long before the crash of 1929. 
To the farmer, recent commodity price 
trends, particularly in those items which 
contribute directly to cash income, are 
definite indications of better times as 
they represent not only the first important 
reversal of the downward curve in farm 
prices in more than three years but have, 
even in the short period of two months, 
added considerably to immediate cash 
income. Just what this development 
may mean to the general economic 
structure of this country is problematical; 

is no escaping the fact however, 
that it has improved to a marked degree 
the purchasing power of a very large 


portion of our population and this in 
turn should ultimately make itself felt 
in every division of trade and industry. 

Absence of an organized marketing 
policy, and incomplete statistics of pro- 
duction and farm consumption of a large 
portion of output make difficult the task 
of computing, in dollars and cents, farmer 
cash income changes resulting from price 
variations. In the appended tabulation 
of 1932 grain production, the price re- 
covery which has been witnessed from 
the year’s lows has, in theory at least, 
increased farmer cash income in the 
amount of about $400 millions. This as- 
sumes however, that all these crops con- 
tribute directly to cash income and that 
substantially all of 1932 output remains 
in the hands of the producer. Actually, 
a large portion of 1932 crops, particularly 
cotton and wheat, have been moved on 
to market at lower prices than presently 
prevail. In the case of such grains as 
rye, oats and corn, benefits from rising 
prices will ultimately accrue to the farmer 
in the form of higher fatted livestock 
revenues as the major portions of these 
crops are consumed on the farms. 


IGNIFICANT as these figures may be, 

they can not be accorded undue 
weight in computing farmer income, as 
they contribute less than 30 per cent of 
total cash revenues. Other income produc- 
ing items, such as dairy products, live- 
stock and poultry have enjoyed a more 


rapid price rise from 1932 lows than grains, 
in certain instances the increase amount- 
ing to more than 100 per cent. The 
relative position of the first ten major 
items which make up farmer income is 
shown by the following tabulation, pre- 
pared from U. S. Department of Agri- 
culture figures: 


Cash Income of 
Commodity (1925-1929 Av.) otal 
$1,460,107,000 14.59 
aides es 1,453,646,000 14.52 
Cattle and calves.. 1,006,142,000 10.05 
Eggs and chickens. 813,445,000 8.13 
Truck crops....... 702,000 3.00 
Potatoes (white)... 290,329,000 2.90 
261,489,000 2.61 
Miscellaneous..... 1,987,892,000 19.88 


N PRACTICALLY all of these items 
which constitute more than 70 per 
cent of total farm cash income, the price 
recovery has been more pronounced than 
in the major grain divisions, and this is 
highly significant as the larger number are 
converted into cash by the farmer almost 
immediately upon production. As this 
represents cash in hand, the increase in 
these items should have a reflection in 
the rural districts on the demand side of 
the ledger in the near future. 

Although agriculture does not domi- 
nate the industrial life of this country as 
much as it did a generation ago, the 

(Please turn to page 215) 


UNITED STATES CROP PRODUCTION AND FARM INCOME 


*Production VALUE AT Percentage 
PRODUCT 1932 1932 Low Aug. 20 Increase Change 
QCOTTON.......... 13,797,000 bales $344,915,000 $524,286,000 $179,371,000 +52 
ee +1,083,000,000 bu. 628,140,000 731,025,000 102,885,000 +16 
2,820,000,000 bu. 1,182,860,000 1,297,200,000 114,340,000 +10 
ae 42,500,000 bu. 18,275,000 20,825,000 2,550,000 +14 
y $2,504,670,000 $2,903,816,000 $399, 146,000 +16 


"U.S. Dept. Ag. Estimate. 


+Plus carry over by producers. 
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The Stock Market 


ceding the great war? Not that thos 
years did not produce their periods ¢ 
rash excitement and manipulations, byt 
they might be considered more typical 
of the conditions that prevail to-day afte 
a new influx of investors has been initi. 
ated to the risks that are always attache 
to a speculation for gain. Of course, ther 
will always be the speculative element 
contend with. They must take the: 
chances of loss if, in their guessing, they 


By WILLIAM J. HEALY 
Vice-President, 
Tue Financia WoRLD 
AAA 


ST because business showed a 

quicker recovery from our last 

major depression than did the se- 
curity markets, is not to say that it must 
always follow this rather exceptional 
course. The irreconcilable pessimist 
points to 1921 as a standard by which 
all market and business trends are to be 
judged. He loses sight of the fact that 
in 1921 there were conditions peculiar to 
that period that quite readily explain 
the difference between that period and 
the present and most past eras of 


prevailing in 1921 and the years preceding 
it. The eyes and minds of the nation 
are on our security markets and the rest 
of the world looks to them to set an 
example that they might follow. It 
would be far easier to visualize the 
markets going up without the support of 
business than for business to improve 
while the security markets continued in 
their recent discouraging trend. It 
should not take long to prove the truth 
of this statement in light of the start 
that has been made in the security markets 
since the middle of July. 

If we will concede the fact that the 
bitter lesson taught in these past three 
years will make us a more sensible and 
more cautious nation of investors, might. 
we not find precedent in the years pre- 


chase was made. 


hope to reap the exceptional profit. Th 
true investor, however, is primarily ip 
terested in seeking a vantage point a 
which to buy securities below their ip 
trinsic values, and then to have th 
patience and courage to await the fulfil 
ment of the premise upon which his pu. 
Why not admit tha 
1929 was a boom? Such a scaled 


depression. In the years just prior 
to 1921 we were busily engaged as a 
nation in war-time undertakings. 
Clothes, food and shelter for our 
fighting forces engaged the ener- 
gies of those remaining at home to 
such an extent that building con- 
struction and the normal pursuits of 
peace times had to begin all over 
again. There were five million of our 
male population serving Uncle Sam 
and more millions than that furnish- 
ing the things they needed, although 
they were not in the armed forces. 


Post-War Prosperity 


From 1919 to 1921 there was a 
steady flow of soldiers, sailors and 
marines returning to civilian pur- 
suits. They required civilian clothes, 
homes, automobiles and many other 
things that comprise home comforts. 
They were not interested in invest- 
ments and were not yet to be classed 
among a fast growing investment 
public. While they were away the 
seed of investment had been sown 
through the Liberty Loan cam- 
paigns that were to make this the 
greatest nation of investors in the 
world. Having witnessed this trans- 
formation, need we wonder that “the 
nation of excesses”’ worked itself into 
the 1929 frenzy? Conditions to- 
day are entirely different from those 


There have been occasions when the 
indices of business have turned up before 
the security markets showed signs of re- 
versing their trend, but these have been 
the exception rather than the rule. The 
most important question of the day is, 
what justification is there for the rise in 
security prices while business remains 
in the doldrums? A review of historical 
precedents suggests what might happen in 
that it has happened so many times before. 


prices is hardly to be expected nori 
it to be desired until it can be sub 
stantiated by earnings and dividené 
proportionately high. If we woili 
rush headlong into another sud 
orgy of speculation, just so sur 
would be the inevitable collapse sud 
as we had in the last three years. 


Are Stocks Premature? 


Our business cycles must be unde 
stood as a means of expression d 
public confidence, initiative and a 
bitions. Take those three elemeti 
away and our plight would bes 
different from that of the old-wotl 
nations, of which China is a point! 
ease. These factors, or more tt 
rectly, the lack of them, dominalé 
our very recent history. Now 
they show signs of returning must ® 
wonder that our markets are} 
mature? Where else could @ 
fidence and keen judgment give 
to a changing opinion quicker 
in our security markets whe 
much can be obtained for the dol 
and so much promise be givél' 
capital gain without the assump 
of proportionate risk of loss? 

As previously stated, the ma® 
has proved to be a_baromelé! 
business trends except where s* 
conditions have made the rev 
true and the exception. The a 
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Barometer Business 


panying charts have been prepared to 
show the varying trends of business for 
the forty-nine years from 1884 to 1932. 
The industrial production index line not 
only traces the ups and downs of business 
over those years, but indicates the normal 
rate of increase in response to the de- 
mands of a growing population satisfied 
only with an ever-improving higher 
standard of living. The stock market 
index plotted against this line is pur- 
posely scaled in different ranges so that 
the fluctuations can be more closely 
followed in their relationship to the busi- 
ness activity of the different periods. 
Though the long range trend of the 
market is not portrayed, this can be 
traced because in the periods where a 
change of scale is necessary, the line has 
been shown in duplicate. 


to higher ground until January, 1890. 
After a dip, prices recovered to the old 
high in May when the market gave way 
abruptly while business was only sliding 
into a decline. The business low was 
touched in April, 1891, but the market 
reached its nadir four months earlier in 
December, 1890. Good crops and busi- 
ness made a contrasting picture in 1891, 
when bank and brokerage failures as an 
aftermath of the Baring Crisis unsettled 
the stock market. 

Thus the record of the stock market as 
a barometer follows through the years. 
The market made its top in October, 
1892, while business did not slide off 
until May of 1893. The next low point 
was reached by the market in August, 
1893, with business following two months 


later to make its turn upward in October. 
An irregular series of rising prices accom- 
panied the repercussions of the business 
situation to banking troubles and un- 
digested securities in 1894. After a 
sharp pick-up business sagged off again 
in December, again predicted by the 
slump in the market from the high prices 
of the September preceding. The subse- 
quent lows were reached by the market 
in February and by business in April, 
1895. The high point of the prosperity 
of 1890 was again touched in November, 
1895, but the market said the downturn 
was coming in August, or four months in 
advance. The silver scare in 1896 car- 
ried the business descent until October, 
two months beyond the market lows 
in August. 


Following the Trend 


Beginning with the left hand chart, 
it will be seen that a start is made 
with the panic of 1884. Fair busi- 
ness but poor profits finally sunk the 
nation to those depths, and trade 
did not show signs of improvement 
until October, 1885. The stock 
market, which had actually hit its 
low in June of 1884, after a brief 
rally sunk again to low levels at the 
year-end, but then proceeded to dis- 
count the coming improvement in 
business nine months before the 
turn was actually made. With minor 
interruptions the trend was broadly 
upward until May, 1887, when a 
sagging market expressed doubts of 
4 business follow-through. A minor 
breakdown took place in November, 
1887, which lasted until March, 
1888. Again the market preceded 
the business trend by touching its 
low in September, 1887, and except 
for a mild rise drifted sidewise until 
the actual business turn was made 
in March of 1888. In December, 
1888, business lost its momentum 
but the mild dip required eleven 
months, until November, 1889, to 
restore the same levels and then to 
Proceed upward until May, 1890. 

® market in the meantime showed 
only irregularity in moving steadily 


The Market Forecasts 


Business Changes 


_Mar- 
Months ket} 


Turn 
Year Market Business Ahead Change 
1885.... 1/1885 10/1885 9 +38% 
1887... 5/87 11/87 6 -—14 
1887.... 9/87 3/88 6 + 5 
1890.... 5/90 11/90 6 -—12 
1891.... 12/90 4/91 4 +7 
1893.... 10/92 5/93 7 =—22 
1893.... 8/93 10/93 2 +14 
1894.. 9/94 12/94 3-5 
1895.. 2/95 4/95 2 + 6 
1895... 8/95 11/95 4 —10 
1896... 8/96 11/96 3 +22 
1899.... 8/99 1/1900 5 -—12 
1900.... 9/1900 10/1900 1 + 3 
1901.... 6/01 7/01 1 — 5 
1903.... 2/03 6/03 5 -13 
1903.. 11/03 12/03 1 + 7 
1907.. 10/06 6/07 9 —21 
1907.... 11/07 1/08 3 +13 
1910.... 11/09 2/10 4 —10 
1910. 7/10 12/10 6 + 4 
1912. 9/12 1/13 5 -— 3 
1917. 12/17 1/18 1 +10 
1919.... 12/19 3/20 4 — 5 
1921... 8/21 4/21 *5 -—13 
1923.... 3/23 5/23 3 
1923.... 10/23 12/23 2 +10 
1924.... 5/24 6/24 2 +1 
1929.... 9/29 5/29 *5 +12 


*Business preceded the market turn. 
tChange in market prices between 
market and business turn, 


The ‘Merger Period’’ 


Business climbed to new highs in 
the remainder of the century and, 
reaching its peak in January, 1900, 
eased off for a few months to sink 
sharply thereafter until October. 
The market had signalled the peak 
in the preceding August, and by a 
double bottom made in June and 
September, had anticipated the busi- 
ness low in October. Entering into 
1901, the era to be known as the 
‘“‘merger period”’ was born. In this 
same year the great U. S. Steel 
Corporation took shape. The mar- 
ket rise culminated in June to pre- 
cede the dip in business that was to 
come one month later, with the 
subsequent low points of both mar- 
kets and business coinciding in De- 
eember. From that point on, al- 
though market activity receded it 
pursued an irregular but sidewise 
trend, terminating with the high 
prices reached in February, 1903. 
Business did better than the market 
in its steady gains, but these too 
were due to fall in an abrupt line 
starting with June, caused princi- 
pally by labor troubles, and broker- 
age and bank failures. The depth 
of the market decline was reached 
in November with business making 
its turn one month later. 

(Please turn to page 216) 
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TWO SOUND 
RAIL STOCKS 
FOR INCOME 


By GEORGE H. DIMON 
Editorial Staff, Tae Financia WorLD 


N IMPORTANT type of railroad investment, guaran- 
teed rail shares, have been largely neglected in the ex- 
tensive discussion of rail investments which the pro- 

longed decline in the traffic anc earnings of the steam carriers 
has induced. Guaranteed rail stocks have not, however, been 
spared in the general price decline of railroad securities, and 
since the beginning of the midsummer reversal of market 
trend, in which railroad securities have often provided the 
leadership, they have participated in the recovery. However, 
many guaranteed stocks are still selling materially below the 
prices at which they were quoted for a considerable period prior 
to the deflationary movement which started in 1929. 

Guaranteed stocks are shares of companies owning railroad 
lines which have been absorbed into larger railroad systems 
through lease agreements. While there is some variation in the 
form of lease agreements, most provide that the controlling 
company shall pay all operating expenses, taxes, and interest on 
the lessor companies’ funded debt, as well as dividends at a 
fixed rate on its stock. Many of our larger railroad systems were 
built up mainly through leases of independent roads. Conse- 
quently, leased line securities include issues covering large parts 
of the main line of some systems, as well as branch lines. Most 
of the leases are of very long term, from 99 to 999 years, and 
some are in perpetuity. 


Dividend as Fixed Charges 


Payment of guaranteed dividends on stock of leased com- 
panies constitutes a fixed charge of the guarantor companies, 
and this alone is sufficient to place many guaranteed rail stocks 
in the category of sound investments. Furthermore, these 
stocks represent ownership of important divisions or branches, 
and default in payment of guaranteed dividends would imperil 
control of the mileage covered. Thus, particularly in respect 
to guarantor companies which are not in especially strong 
financial position, the stocks representing ownership of parts 
of the system which have high traffic density, or which include 
facilities necessary to the operation of the system as a whole, 
will sell on a lower yield basis than guaranteed stocks repre- 
senting unimportant branches. 

Stocks representing important mileage of strong guarantor 
companies may be regarded as high grade investments, since 
dividends will doubtless be continued even if there is no sub- 
stantial expansion in traffic and earnings in the near future. 
Some of the medium grade issues offer high income return, possi- 
bilities of eventful capital appreciation, and a reasonable degree 
of safety at present prices. A stock of each type is discussed 
below. An important feature of guaranteed stocks for many 
investors is the exemption from the normal federal income tax. 
Although many guaranteed rail stocks are in stronger invest- 
ment position than the average bond, they are nevertheless 
classed as shares, and are thus exempt from the normal tax. 
They are subject to the surtaxes, as are other types of preferred 
stocks and equities. 

The Cleveland & Pittsburgh Railroad is leased to the Penn- 
sylvania Railroad Company for a term of 999 years from 1871. 
The main line of the road extends from Rochester, Pa., to 
Cleveland, Ohio, a distance of 122 miles. The property provides 
a direct link between Cleveland and Pittsburgh which is of great 
importance to the Pennsylvania system, and traffic density on 
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the line is high. The Cleveland & Pittsburgh has a funded debt 
of approximately $15 millions and two classes of stock, a 7 per 
cent regular stock and a 4 per cent special betterment stock. 
The lease provides for interest and sinking funds on the bonds 
and regular dividends at the rates mentioned on the two classes 
of stock. Both classes of stock are of $50 par value. The 
standing of the two is for all practical purposes equal, and the 
stocks sell on about the same yield basis. For a long period of 
years, fluctuations in the market for these stocks were in a very 
narrow price range, and quotations were on a yield basis of 5 
per cent or less, The stocks are now available on a yield basis 
of about 51% per cent. 

The guarantor company, the Pennsylvania Railroad, is still 
in strong financial position in spite of the decline in earnings 
since 1929. Furthermore, with only a moderate improvement 
in traffic in the autumn months, the Pennsylvania should be 
able to show all fixed charges covered for the current year, 
The Cleveland & Pittsburgh guaranteed stocks may be regarded 
as comparable in investment quality to a bond of good invest 
ment grade. 

The Old Colony Railroad is the largest leased line of the 
New York, New Haven & Hartford system, including about 
530 miles of track, most of which is located in the south 
eastern part of Massachusetts. The lines of the Old Colony 
extend to many important cities, and connect Newport, R. I, 
Fall River, Mass., New Bedford, Woods Hole, Provincetown, 
Plymouth, Taunton, and many other intermediate points with 
the city of Boston. Branches also extend to Fitchburg and 
Lowell, Mass. The Old Colony comprises about one-quarter of 
the total mileage of the New Haven system and provides exclusive 
railroad service for a large and important part of the stated 
Massachusetts, including many important industrial centers. 

It includes a significant portion of the main line of the New 
Haven system, and there is no question of its major importane 
to the New Haven. The Old Colony is leased to the New 
Haven for a term of 99 years from 1893. Barring revolutionary 
changes in the meantime, there would seem to be no question 
as to renewal of the lease when it expires 60 years hence. The 
lease provides for annual dividends at the rate of 7 per cent a 
Old Colony capital stock, which is of $100 par value. A major 
ity of this stock is owned by the New Haven. In the yeas 
1926 to 1930, inclusive, this stock was consistently quotel 
well above par, and for most of this period, the yield basis wa 
close to 5 per cent. This issue is now quoted around 90, offe- 
ing a very attractive yield, as well as possibilities for event: 
price appreciation. 


Reason for High Yield 


The reason for this relatively high yield as compared wit 
the guaranteed stocks of the Pennsylvania system is to be foul 
in current balance sheet position of the New Haven, wiitl 
shows an excess of current liabilities over current assets. Hor 
ever, there is no need for alarm on this score, as the New Havel 
has strong financial support. The road earned fixed chargé 
1.48 times in 1931, and assuming a moderate improvement! 
traffic in the last four months of the year, should show all i 
charges covered by a small margin for 1932. This earnlll 
record in the face of the severe business depression gives ass" 
ance as to the standing of its guaranteed stocks in future ye* 
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The Department Stores’ 
Christmas Stocking? 


department stores 
can not stand another 
Christmas like last year’s 


large bank failure is likely to prevent its 
entire distribution. During the past year 
the average American has readjusted his 
standard of living to the 10 to 50 per cent 
reduction in income he has sustained. 
His savings necessarily have been cur- 
tailed but the amount of money put aside 
for either the proverbial ‘‘rainy day”’ or 
for Christmas purchases has been in close 
proportion to the savings under his 
previous income. But more interesting, 
perhaps, is the possibility that continued 
improvement in sentiment will loosen the 
purse strings of many 


By A. WESTON SMITH, Je. 
Associate Editor, Tue FINANCIAL 


stores keep prices fairly well in line with 
one another with the result that price, 
in itself, is becoming a less competitive 
factor in retail trade. From the one ex- 
treme of charge accounts and liberal 


“free” services, many stores have swung 


to the opposite extreme of ‘‘cash and 
.’ The suecess of ‘‘Macy”’ mer- 
chandising policies in New York has led 
to much imitation by large stores in that 
and other sections of the country, but 
with rather mixed results. It is the opin- 
ion of one leader in retail trade, however, 
that more department store business is 
now done on a cash basis than in many 
years, and this is a decidedly healthful 
development, because it has substantially 
reduced the amount of returned mer- 
chandise, one of the evils of the charge 

account system. 
In an effort to achieve maximum 
volume and to bolster the profit margin, 
the managements of 


who have pursued a 
policy of hoarding in one 
degree or another. A 
release of a fair amount 
of the pent up purchas- 
ing power of the coun- 
try would change the 
retail situation materi- 
ally. 

Prices are low, of 
course, but in the de- 
termination of depart- 


many department stores 
have pursued a policy of 
maintaining advertising 
at prosperity levels while 
introducing operating 
economies’ throughout 
their stores. Wage 
scales have been subject 
to wide revisions and 
various departments 
have been closely scrut- 


ment store earnings, 
volume is now a more important factor. 
According to authoritative estimates, the 
general level of retail prices is now about 
35 per cent under the peak of 1929. 
The decline in recent months, however, 
has not been as severe, for the decline 
since January 1, 1932, has been only 
about 8 per cent. Several divisions of the 
department stores’ business, notably 
textiles, furniture, hardware and notions, 
have given evidence of real price stability. 
Clothing is still subject to 


debt NLY ninety-nine shopping days to 
per O Christmas, but it is during the 
Lock, interim that the country’s several 
onds | hundred department stores will determine 
asses whether they are to operate at a profit or 
The a loss for the full year. Because of the 
1 the highly seasonal character of the depart- 
ment store business, numerous larger 
very § stores which have suffered sharp losses 
of} & thus far in 1932 might be able to turn 
basis @ their sizable deficits into satisfactory 

profits if they have a good holiday buying 
still @ season. But what prospect is there of an 
nings @ upturn in purchasing power during the 
ment @ fall months? And which department 
ld be @ stores are in a position to benefit most? 
eat. 
vl Christmas in the “Red” 
1vest- 

The department stores’ Christmas 

f the @ stocking of 1931 proved to be of much 
about @ smaller proportion than even the most 
outh- pessimistic expected. Last fall most 
olony | merchants voiced the opinion that the 
R.1, § American public would become imbued 
town, ™@ With the so-called Christmas spirit, as 
swith @ aways, and buy heavily during the 
g ani months before. But for once the “shop 
rterof early” signs proved a boomerang for the 
Jlusive | high pre-season prices were slashed to 
ated  post-holiday levels before the Thanks- 
ters, giving turkey had been eaten up. Public 
> New @ purchasing power received a sharp blow 
rtane [| because of wide spread bank failures 
New aud numerous wage reductions which 
ionary @ ame in the rather inappropriate months 
estion | Prior to the present-giving holiday. As a 
Th  ‘tesult, the large seasonal earnings of the 
ento | big stores were most con- 
majo | SPicuous by their absence 
yeas aid the merchants closed 
uoted the year with reports which 
is wa Showed profits little better 
, (than those for the first six 
entul Months. 


A survey of the retail 
situation at this time forces 
one important conclusion, 
L@., that purchasing power 


price cutting because of 
extreme competition but 
many stores are advising 
their customers that any 
further reduction can not 
be made without sacrifice of 
quality. Some stores re- 
cently have turned to the 
stressing of quality rather 
than price—and with ex- 


this fall will not be much 

below that of a year ago, with several 
reasons why some improvement should 
be noted. First and foremost is the 
Practical elimination of bank failures 
which a year ago tied up both the savings 
and Christmas Club accounts set apart 
for the single purpose of buying Christmas 
presents. Recent reports from Christ- 
mas fund collecting agencies indicate 
that the amount which has been as- 
sembled for Christmas purchases this 
year is not as large as a year ago but no 
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cellent results. More, prob- 
ably, will be heard of quality merchandise 
in the next few months. 

But regardless of the trend of prices, 
the big stores must strive for dollar 
volume and larger unit purchases. There 
has been a notable pick-up in annual 
turnover during the past few years because 
of the introduction of hand-to-mouth 
buying policies and now most stores are 
able to close a year without accepting 
the severe inventory losses of a few years 
ago. The shoppers employed by various 


inized for the purpose 
of eliminating unneeded 
clerks. In many instances whole depart- 
ments have been either closed out or 
merged with allied departments for the 
purpose of increasing efficiency. 

The past year has been a most disas- 
trous one in the department store indus- 
try. Lack of profits in the case of many 
strong units has forced both preferred 
and common dividend omissions and 
made it necessary for them to turn to 
bank loans to carry on. Out of twenty- 
five department store stocks which pre- 
viously had stable dividend records, only 
six listed issues are still making payments. 


The Most Attractive Stocks 


Despite the possibility that fall busi- 
ness may show some improvement, few 
of the larger stores will be in a position to 
benefit because of sadly impaired financial 
positions. It will take some of these 
stores at least two years to reestablish 
themselves on a sound operating basis 
and meanwhile the prospects for recovery 
in the prices of their shares appear rather 
uncertain. Careful study of management, 
plus consideration of the record made 
during the depression, indicates that 
Macy, May Departmient Stores and 
Abraham & Straus, among the dividend 
payers, and Best among the non-dividend 
payers will most likely benefit from any 
recovery in purchasing power which may 
be in evidence before Christmas. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


"4914-1927 1928) 


THE WEEK IN BONDS 


1931 1932 “food 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, 


~ 1932 


CX 


KEY: Average 40 Bonds, Commercial Paper, == New Offerings (Daily Average) 


tion, which was to be expected on 

technical grounds, the bond market 
surged forward last week into new high 
ground for 1932. The advances, particu- 
larly in the speculative and medium grade 
issues, were spectacular during the first 
half of the week. Secondary railroad 
bonds continued to lead the advance, 
but other issues, notably telegraph, steel 
and oil company bonds, also were con- 
spicuous for the large gains recorded. 
Gilt edged bonds also continued their 
more orderly advance. The averages 
showed that all of the ground lost in the 
exceptionally sharp decline in bond valu- 
ations from March until the end of May 
had been regained, and enough more to 
place the general level of bond prices 
above the high points recorded in 
January and March. 

Although the decline from March to 
the end of May was one of the most 
precipitous ever recorded, the recovery 
had been even sharper. Since the first 
week of July, the upward rush of bond 
prices had been aimost uninterrupted. 
The seope and celerity of the advance 
have probably never been equalled. On 
several indications, the bond market has 
advanced independently of the stock 


B ition the sharp mid-week reac- 


Edited by GEORGE H. DIMON 


market, refusing to fall back at times 
when stocks have been subject to reac- 
tionary tendencies. This persistent 
strength in the bond market has been 
much more reassuring to conservative ob- 
servers than the pyrotechnics in equity 
shares. 

Probably the best way to illustrate 
the sweeping gains in bond prices is to 
tabulate some of the more active issues, 
comparing recent prices with 1932 lows. 


1932 Recent 
Bond Lo Price 
Allegheny Corp. 5s, 1949 
Am. & Foreign Power 5s, 2030. . 
Baltimore & Ohio 44s, 1960. 15 
Mil., St. Paul & Pac. 


Chicago & "as orth Western 4 


1960 
Chile Copper 5s, 1947 
Denver & Rio Grande Western 


Erie 5s, 1975 
Hydro Electric 6s, 


944 
Int. Tel. & Tel. 44s, 1939. 
Missouri Pacific 5 4s, 1949. 
New York Central 6s, 1935. 
Pere Marquette 5s, 1956. 
Postal Tel. & Cable 5s, 1953. . 
Republic Iron & Steel 54s, 1953 
St. Louis Southwestern 5s, 1952 
Shell Union 5s, 1947 
Southern Pacific 4s, 1981.... 
Southern Railway 6s, 1956 
Western Union 5s, 1960 


While the foregoing list does not in 
clude bonds of better than medium grade, 
and consists mainly of issues which, unde 
present conditions, are regarded as 
speculative or semi-speculative, the per 
centage gains from the 1932 lows ar 
impressive. The gilt edged division has 
not, of course, shown such sensational 
advances, but the improvement in market 
price in this group has also been sub- 
stantial as the following quotations show: 

1932 

Bond Low 


Atch., Top. & 8. Fe gen. 4s, 1995 75 92 
Chesapea e & Ohio 4s, 1995. 60 88 
Chic., Burl. & Q. gen. 4s, 1958 74 93 
Union Pacific 4s, 1968 57 83 


Recent 
Price 


In attempting to estimate the signif- 
cance of this sharp advance, one salient 
fact stands forth, i. e., that during the 
second quarter of 1932, the hysteria 
which gripped the bond market resulted 
in quotations so far below intrinsi¢ 
values, even when due consideration is 
given to the seriousness of the economic 
situation, as to appear somewhat fat- 
tastic in the light of a calm appraisal of the 
situation. Even if the advance should 
not continue from present levels, it seems 
practically certain that the 1932 lows 
will not be duplicated in a new decline. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
$1,000; fle included) 


Name of Issue 


Amount 
Offered 
$2,000,000 

,000,000 
8,915,000 
2,300,000 
8,478,000 


Interest Offering Yield@ 
te i B 


Nore.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Chicago, Rock Is. & Pac. 4\%s, 
43 
i 

13% 46 
| 
14 42 | 
| 

35 72 

eae British C acaamaines, f 5s 1934 F.& A 96 % 
Dayton Power & Light Co.............-......- first & ref. mtge. 5s..,........1941  ..... J.&D. 98% 
Rochester Gas & Electric Corp...............-gen. mtge. 5s ..... M.&S8. 92 % 


HIGH YIELDING 
PREFERRED STOCKS 


By C. C. 


BAILEY 


Editorial Staff, Toe Financia Wortp 


of the substantial improvement in 

the security markets over the past 
month or more has been the practically 
winterrupted gains in quotations for 
senior securities. This is evidenced in 
the rise in the Dow-Jones average of 40 
bonds, which advanced from about 6934 
to 83 in the period of the last seven weeks. 
Similar gains have been witnessed among 
preferred stocks, and the net result has 
been to wipe out many of the oppor- 
tunities for securing exceptionally high 
yields among our soundest senior issues 
in all departments of the list. It is, there- 
fore, increasingly difficult to select high 
gade senior issues affording unusually 
high yields, but those which may be 
found are to be regarded as laggards in 
abroad upward movement in which they 
should soon participate as the present 
trend of increasing confidence continues. 


(De of the most gratifying aspects 


4AtcHISON, is second only to Southern 
Pacific as the largest railroad system in 
the country in point of mileage, and as 
measured by gross revenues is the fourth 
inrank. At the end of 1931 operated 
lines totaled 13,568 miles, and gross 
revenues for that year were $181.2 mil- 
lions. Tonnage of revenue freight de- 
clined in 1931 to 16 per cent below 1930 
and 27 per cent below 1929. Coincident 
with this reduction in volume there was a 
shift in the percentage composition of 
traffic, products of agriculture having 
comprised 30 per cent of the total in 
1931 compared with 22 per cent in 1930, 
while the other important classifications 
of mines and manufactures and miscel- 
laneous showed offsetting decreases. 

The decline in earnings since 1929 has 
been correspondingly sharp, the pre- 
fered issue showing $18.60 per share in 
1931 compared with $30.08 in 1930 and 
$49.15 in 1929. Further decline is indi- 
tated for the current year and preferred 
tarnings are likely to be not more than 
$7.50 per share. Common dividends 
have been omitted, this action serving to 
strengthen the position of the preferred. 
Net working capital is considerably 
smaller than at the beginning of the de- 
Pression, but is still amply strong for 
operating needs and to justify con- 
tinuanee of preferred dividends at least 
# long as earned. The preferred has 
Preference over the common as to assets 
up to $100 a share in liquidation and to 

per annum non-cumulative dividends. 
It is not callable. At recent levels the 


ae current yield is about 7.1 per 
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4 AMERICAN Water Works originated 
as a water supply and land promotion 
enterprise, but has expanded in the 
electric power and light field to the extent 
that about 75 per cent of its gross and 
66 per cent of its net are now derived 
from that source. It still controls one 
of the largest groups of privately owned 
water works in the country, and also has 
controlling stock interest in a number of 
construction, finance and farming com- 
panies. Electric and transportation serv- 
ice are furnished in the territory extend- 
ing from eastern Ohio through western 
and southern Pennsylvania, northern 
West Virginia, Maryland and Virginia. 

The decline in earnings during the past 
two year’s has been moderate, and the 
first preferred stock has remained in a 
well protected position as indicated by 
earnings for the 12 months ended June 
30, 1932, equal to $25.66 per share on 
that issue compared with $29.78 for the 
previous twelve months. The extremely 
low prices for this stock somewhat earlier 
in the year were brought about by the 
acute financial and credit paralysis which 
magnified the company’s $2 millions of 
bank loans into a potential source of 
financial embarrassment. At the close 
of last year current assets and current 
liabilities were approximately equal, the 
bank loans being included of course 
among the current liabilities. The im- 
provement in the general credit situation 
has been marked, and there is now little 
reason to anticipate any financial em- 
barrassment arising from these loans. 
The preferred is entitled to cumulative 
dividends of $6 per annum, is callable 
at 110, and at recent levels affords a yield 
of 8.6 per cent. 


4 NatTionaL Power & Liaut is one of 
the stronger and more important affiliates 
of the Electric Bond & Share system. It 
furnishes utility services in Alabama, 
North Carolina, South Carolina, Pennsyl- 
vania, Tennessee and Texas. About 
three-quarters of gross operating revenues 
are derived from electric light and power 
service and the balance from transporta- 
tion, gas and miscellaneous services. 
Earnings have been well maintained, 
as indicated by the latest report showing 
net for the twelve months ended June 
30, 1932, equal to $36.34 per share of 
preferred stock compared with $39.46 
for the previous twelve months. A strong 
financial position has been maintained 
and there appears to be no question as 
to the safety of the dividend on the $6 
cumulative preferred stock. This issue 


is outstanding to the amount of 279,703 
shares of no par value and is callable 
after May 2, 1933, at 110. Recent quo- 
tations indicate a current yield of 8.2 
per cent. 


4 Water is one of the two 
major constituents of Tide Water Asso- 
ciated Oil, and operates as a complete 
unit in the industry in the eastern part of 
the country and abroad. It also has 
producing interests in the mid-continent. 
Like other oil companies, it showed a 
loss after charges for 1931, but has come 
back into the black this year as a result 
of the higher prices that have prevailed. 
For the first six months of 1932 net was 
equal to $5.81 per share on the $5 pre- 
ferred stock. Financial position is strong, 
current assets of $27.9 millions being 4 
times total current liabilities and cash 
and equivalent being over $10 millions. 
Preferred dividends appear reasonably 
well protected and recent quotations 
afford a yield of over 9 per cent. 


4 O11 occupies an important posi- 
tion in the production branch of the oil in- 
dustry in the mid-continent district. It 
holds important interests in the natural 
gas industry and has expanded in recent 
years through acquisition of Illinois Pipe 
Line and purchase of Transcontinental 
Oil. It also acquired a number of smaller 
companies in the distribution field in 
Ohio, and the net result has been to 
give the company substantial representa- 
tion in all branches of the industry. 

The demoralization of prices in the 
oil industry in 1931 resulted in deficits 
for practically all companies and Ohio 
was no exception. Substantial improve- 
ment has been apparent in the industry 
this year, and Ohio not only reported 
profits in the first and second quarters, 
totaling $7.24 per share of preferred for 
the six months, but also resumed divi- 
dend payments on the common stock 
after a lapse of a year. Financial position 
as of June 30, 1932, was very strong, 
current assets of $32.2 millions being 
more than ten times current liabilities of 
$3.1 millions. The substantial crude oil 
inventories which the company is carry- 
ing at recent low price levels may well 
prove a source of large future profits as 
progress in the industry continues and 
higher price levels are achieved. 

The preferred stock is entitled to cumu- 
lative dividends of $6 per annum and is 
callable at 110 after May 31, 1933. The 
yield at recent quotations is about 8 per 
cent. 
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BuLLs 


AND 


AMONG THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks: 


Adams-Millis 4 “B+” 


The race is on among the hosiery manu- 
facturers for new business and better 
prospects have been reflected in higher 
stock prices. Until recently the condi- 
tions favored Adams-Millis with a 
principally cotton goods line, while silk 
hosiery was in the luxury class. More 
recently the silk group has been leading 
the way marketwise, although this can 
be attributed more directly to active 
sponsorship than to any real improve- 
ment in earnings. Adams-Millis appears 
more deserving of its advance on the 
prospect of earnings covering the dividend 
by the same substaatial margin as in 
the past two years. Just because the 
silk stocking stocks have had the greater 
run does not make them more attractive, 
for the expansion of Adams-Millis’ lines 
into the full fashioned division, will make 
serious competition for these other com- 
panies and should moderately augment 
its earnings because of its wide distribu- 
tion among the chain stores. 


AMERICAN CAN’S activity and strength 
has been based on a stiffening of can goods 
prices, the elimination of price cutting 
and increasing orders, with these factors 
publicized by the group operating in the 
stock. 


American Woolen 4 — 


The determined operators making the 
market in American Woolen were in no 
way helped by the news that the com- 
pany had the largest half year loss in its 
history, but nevertheless they moved the 
preferred stock to a new high for the year. 
The semi-annual report registered a loss 
of $6.8 millions, comparing with the much 
smaller loss of $1.7 million in the corre- 
sponding part of last year. Losses are 
exclusive of operations of the real estate 
subsidiary, which has recently been dis- 
posing of properties at public auction at 
probable additional losses. The June 30 
balance sheet showed total assets reduced 
to $64.8 millions as compared with $96.9 
millions a year ago. There was some im- 
provement, however, in the current 
position with assets of $32.8 millions and 
current liabilities of only $250,107. Last 
year against current assets of $47.9 
millions there were current liabilities of 
$4.9 millions. Cash and government 
securities were reduced to $15.6 millions 
compared with $20.9 millions a year ago. 
It takes a strong pool to wax enthusiastic 
over this kind of showing. 


ATCHISON is reducing coach fares about 
70 per cent, to about 1 cent a mile, to entice 
the public back to railroad transportation. 


Drug Ine. 4 “B+” 


Falling 11 cents short of the dividend re- 
quirement of $1 for the second quarter, 
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Drug, Inc., reported net profit equal to 
89 cents a share as compared with $1.30 
a share in the first quarter, and $1.50 a 
share in the corresponding June quarter 
of last year. Earning at the rate of $2.19 
for the first six months, the dividend can 
be considered covered, although the drop 
in income in the second is in sharp con- 
trast to the showing made a year ago in 
the first two quarters, when $1.54 and 
$1.50 were earned respectively. A firm- 
ing up of drug prices, together with ag- 
gressive advertising of products, is 
pointed out by the management as an 
expectation of improvement in coming 
months, but if it were not for the excep- 
tionally strong cash position of the com- 
pany there would be good reason to 
doubt the security of the present $4 
dividend. As of June 30, the company 
had $14.6 millions of cash and marketable 
securities, carried at cost of $11.8 mil- 
lions. Approximately $9 millions of these 
securities are in governments and muni- 
cipals and amply cover all the current 
liabilities, amounting to $8.3 millions. De- 
spite this strong showing the stock affords 
better than a 9 per cent return after 
doubling its recent low price. 


EASTMAN’S rayon subsidiary is operat- 
ing at a rate near capacity with sales taking 
care of all production and no accumulation 
of yarns. 


Gillette 4 “C+” 


The suit of minority stockholders of 
Gillette Safety Razor seeking to recover 
$21 millions from former directors of the 
company has been settled for $525,000. 
This settlement is equivalent to about 
26 cents a share on the nearly two million 
shares outstanding. While this action 
was posted against the former manage- 
ment it has been a definite retarding 
factor for the reconstructed company, 
although not hindering the march to 
higher prices scored by the stock in 
doubling its low levels. The present 
management is doing a good job and the 
response to an aggressive and daring 
advertising policy has been very satis- 
fying. Though earnings slumped in the 
second quarter, the fact that the dividend 
was more than earned in the half year 
has reduced the yield to less than 5 per 
cent. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


General Asphalt... ....C+ to C 
Pacific Lighting. ...... B+ toA 


INT. NICKEL reported the first loss in 
any quarter since the company was organ. 
ized in 1928, amounting to $629,327 ang 
bringing the net loss for the first six month 
to $93,256. 


Jewel Tea 4 “Cy 


The report of Jewel Tea for the twenty. 
eight weeks ended July 16 discloses no} 
income of $559,278 or the equivalent of 
$2 a share, as against $2.81 earned in the 
corresponding period of 1931. This 
profit is exclusive of results of Jewel Food 
Stores which for the first eighteen weeks 
of operation in the Chicago territory reg. 
istered a loss of $104,119. This amount 
has been charged against reserves for 
contingeneies provided for at the close of 
1931 by an appropriation of $280,000, 
This report (which covered two weeks 
more than the half year period) estab- 
lishes the dividend as unearned by a small 
margin, which the price of the stock 
interprets in affording a yield in excess of 
14 per cent on the basis of the regular 
$4 payment. Current assets as of July 
16, 1932, included $2.2 millions of cash 
and marketable securities and _ totalled 
$4.4 millions against current liabilities of 
$1.1 million. There has been a shrinkage 
of approximately $800,000 in the cash 
and marketable securities during the 
year and a slight increase in current 
liabilities. Expenses have been cut 13.24 
per cent since last year and the budget 
for the remainder of the year suggests 
greater reductions as the year progresses. 
While coffee holdings are larger than 
normal, a large part of the grocery ia- 
ventory of $1.4 million consists of green 
coffee which was bought at lower than 
prevailing prices and should react favor- 
ably in improving its inventory position 
for the year. 


LIQUID CARBONIC sstockholders have 
approved the plan to reduce capital repre 
sented by the common stock from $40.9 
to $30 a share, permitting transfer of $4 
millions to capital surplus. 


National P. & L. 4 ‘B 


Making one of the best comparative 
showings among the utility holding com 
panies, National Power & Light showed 
consolidated income for the year 

June 30 of $11.5 millions. After deduce 
tion of interest (which was earned more 
than eight times), a balance was let 
that was six times the dividend needs a 
the $6 preferred stock. The remainde 
applicable to the common amounted © 
$1.56 a share comparing with $1.67 4 
share for the December 31 year and $1.71 
for the 12 months ended June 30, 191. 
The company has come through the de 
pression in an extremely strong @ 
position. Cash and marketable secur 
ties comprise over $15 millions of He 
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otal current assets of $19.7 millions, with 
qrrent liabilities of only $8f2,3129 In 
tne face of reduced earnings, the current 
fnancial position is improved over a 
year ago. 


vy. Y. CENTRAL’S recent action has been 
helped by the probability that the road will 
break even or better in August. 


North American 4 “B+” 


The entire bank loans of North American 
company, aggregating more than $9 
nillions, have been eliminated and there 
js none outstanding currently against 
either the company or its subsidiaries. 
This repayment was made possible by 
the receipt of a part of the amount due 
itfrom the Union Electric Light & Power 
Company for advances made to that 
company for construction. The June 30, 
1932, statement shows total assets of 
$876.6 millions, comparing with $870 
nillions a year ago, and a profit and loss 
surplus $121.6 millions against $125.6 
last year. The company reports cash and 
Government security holdings of $21.7 
nillions, which is about $1 million less 
than a year ago, with most of the increase 
in total assets accounted for by gains in 
the property and investment accounts. 
With the problem of bank loans removed, 
the stock has been strong and has 
doubled its recent low prices. 


PACIFIC LIGHTING was able to re- 
port earnings of $4.28 a share for the year 
ended June 30, as compared with $3.49 
a share in the preceding twelve months, 
and is spending over $6 millions for im- 
provements this year out of current funds. 


Sears, Roebuck 4 “C+” 


The sharp contraction in sales of Sears, 
Roebuck in the twenty-eight weeks 
ended with July 16 was responsible for 
the net loss of $2.9 millions in the period. 
In the corresponding period of last year, 
the company reported a net profit of 
over $6 millions. Sales in the thirty-two 
weeks ending August 13 were only 
$162.8 millions, comparing with $208.5 
last year, a drop of $21.9 millions. This 
establishes the drop in the latest four 
weeks at the rate of 27.4 per cent. Lower 
catalogue prices are, of course, a factor, 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


ll.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


but the more precipitant decline in the 
price of manufactured goods and finished 
products, since the first of the year, re- 
quired a mark down in the retail division 
of about $4.6 millions, which is approxi- 
mately $2.5 millions in excess of a normal 
write off on this volume of business 
transactions. 


S. 0. OF KANSAS will have cash equiva- 
lent to $17 a share of its stock after pay- 
ment is received from Standard Oil of 
Indiana for the properties recently sold. 


Sun Oil 4 “CH” 


The generally improved conditions in the 
oil industry are being substantiated by 
practically all of the reports of the oil 
companies coming to hand. Sun Oil has 
proved no exception for, in the six months 
ended June, net income nearly doubled 
that realized in the same period last year. 
Net income up to June 30, 1932, was 
$2,030,918, equal to about $1.13 a share, 
and comparing with $1,049,403, equal to 
49 cents a share, last year. The current 
financial position of the company has not 
only been maintained as strong but has 
been moderately improved with current 
assets of $24.3 millions against current 
liabilities of $7.7 millions. With the 
regular $1 dividend already earned in the 
half year, Sun Oil has never raised any 
question of its stability of payment, with 
the yield never getting above 4 per cent. 
In returning only slightly more than 3 per 
cent at current prices it can not be con- 
sidered as attractive from an income 
standpoint as some of the Standards. 


UNION TANK CAR'’S earnings of. 41 
cents for six months are considerably short 
of dividend requirements and suggest a 
likely change in rate. 


United Corp. 4 “C+” 
Trebling its recent low price, United 
Corporation gives direct reflection to the 
appreciation in the market value of the 
company’s assets. At the end of June 
they were worth around $3 a share, but 
the subsequent advance has fixed the 
liquidating value at around $10 a share 
without the company having added to 
or changed materially its large list of 
security holdings. The price has kept 
pace with this enhancement of equities, 
and because of the important part it 
should play in the ultimate tieup of 
utility facilities along the eastern sea- 
board, it carries a strong speculative 
appeal and a large following at present 
prices. 


VANADIUM, despite manipulation of 
the slock, reported a net loss of $801,627 
for the six months ended June 30, com- 
pared with a net loss of $129,836 in the 
jirst half of last year. 


Youngstown Sheet 4 “C4” 


Although good news is still scarce it is 
promptly reflected in the price of securi- 
ties to which it applies, as evidenced in 
the advance of over 400 per cent in the 
price of the stock of Youngstown Sheet 
& Tube. Announcement that the Ohio 
Court of Appeals had held the company 
not responsible for the payment of $1 
million in lawyers’ fees incurred by the 
Cyrus Eaton group in the injunction ob- 
tained against the proposed merger with 
Bethlehem, was followed by strength in 
the issue. Although the company has not 
deviated from the generally poor show- 
ing being made by all steel companies 
this year, this item represented about 83 
cents a share and was well taken while 
calling attention to the better oppor- 
tunity now available for working out a 
consolidation should the parties interested 
still look favorably upon it. Some of 
the recent buying has been credited to 
such action. 


ZONITE has another new product on the 
Sire of experimentation. 


THE FINANCIAL WORLD’S 


CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Comspered 
With a With 
Yesr Ago Present 


GAmusements .......p* 
Automobile, Passenger 
Automobile,Commercial 
CChemicals ......... 
@Farm Equipment... .. 


* Changed from last week. 


Current Future 
Earnings Earnings 
mpared mpa 

With a With 
Year Ago Present 


Electrical Equipment 

Food Companies .... 

Leather and Shoes... 
(Machinery and Tools . .B* 
@Office Equipment ... 
Public Utilities... . 


* 


Current Future 
Earnings Earn 

Compared 
With a With 
Year Ago Presen: 


Railroads ......... 
Railroad Equipment. . 


Tire and Rubber... . 


GTobacco.......... 
Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
be as warranted by developments. The left hand indicator shows by its yeate above or below horizontal (or neutral), the current om 


of corporate earni 
Present as a base. 


Ss as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the 


he right hand indicator is a forecast of future earni 


ngs, 
present? 
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Are Tire Stocks Buy 


* 


Recent improvement in rubber and cotton prices will 
prove of substantial benefit to leading tire manufac- 


turers in overcoming inventory losses suffered in the first 

half of the current year. Does this factor portend a recov- 

ery of the industry to better operating levels, or are there 

other elements which may exercise a retarding influence 

on the progress of the tire companies despite a possible 
revival of general business conditions? 


By RALPH E. BACH 


Research Editor, FInanctaL WorRLD 


industry which has been in evidence 

since 1929 continued throughout 
the first half of the current year and in 
addition to slim operating profits, major 
producers were forced to absorb further 
inventory losses, as cotton and rubber 
prices on June 30 were considerably be- 
low those prevailing at the end of 1931. 
On the basis of unit volume it is estimated 
that production of pneumatic casings in 
the six months ended June 30, was ap- 
proximately 18 per cent below the similar 
period of the preceding year. The de- 
cline in output is readily explained by the 
recession in replacement demand as a 
result of curtailed purchasing power as 
well as the sharp restriction in original 
equipment demand. The latter factor is 
of little significance insofar as earnings 
results are concerned as sales to auto- 
mobile manufacturers, even in periods of 
better demand, have frequently been 
made on a no-profit basis and sometimes 
at an actual loss. Replacement business 
is the important source of profits under 
normal conditions. Reduction in operat- 
ing costs might have been expected to 
overcome to a considerable extent the 
lower volume of business if it had not been 
for a much more important factor which 
in the last few years has proved a serious 
handicap to the establishment of satis- 
factory operating profits. 


"Tis: unfavorable trend in the tire 


Cheeos in Retail Division 


A state of almost complete demoraliza- 
tion has existed for some years in the 
retail merchandizing division of the in- 
dustry. The leading mail-order houses, 
having built up huge sales volumes, prac- 
tically dominate the price structure and 
being in a position to secure tires at prices 
below those quoted to independent deal- 
ers, are able to dispose of their stocks at 
lower prices and still make a satisfac- 
tory profit. The result of this condition 
has foreed the independents to meet the 
terms of the mail-order houses in order 
to exist on a competitive basis and the 
manufacturers, likewise, have been forced 
to make concessions in order to maintain 
dealer outlets. Inadequate profit mar- 
gins on tires and tubes have been one of 
the principal causes for the unsatisfactory 
exhibits of the tire manufacturers and 
before any fundamental improvement 
ean materialize there must be an abate- 
ment of destructive price cutting, some- 
thing which can only be achieved by a 
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Stocks held by manufacturers were the 
lowest on record. It is apparent, there. 
fore, that there was a wholesale shifting 
of finished products from makers to deal- 
ers which can only have the effect of 
further unsettlement in the distributing 
branch with dealers endeavoring to con. 
vert heavy stocks into cash. Furthermore, 

the majority of tiremakers posted 


price increases of 11 and 15 per cent, 
respectively, on casings and tubes, 
effective June 21, in an attempt to 
offset the tax. 


Commodity Prices and Earnings 


It is extremely doubtful, however, 
whether these posted prices can be 
maintained in view of the fact that 
the mail-order houses have given 
no indication of adjusting their 
prices upward any higher while Fire- 
stone, one of the ‘‘big four,’’ has 
refused to make any adjustment on 
the grounds that such a move would 


be futile as long as the mail-order 


reformation of sales methods and a better 
regulated policy of merchandizing. 
Under the impetus provided by the 
Federal excise tax on tires and tubes, 
output of manufacturers expanded sharp- 
ly in June in the endeavor to place finished 
products in the hands of retailers before 
the effective date of the tax on June 21. 
The number of tires shipped in that month 
was the largest on record, amounting to 
10,366,640, and represented an increase 
of 143.5 per cent over the preceding 
month and 86.1 per cent over the same 
month of last year. Tires manufactured 
in June increased 47.7 per cent over May 
but were 1 per cent below June, 1931. 


houses continue to sell at the old 
prices. Consequently, indications are 
conducive to the belief that the manu- 
facturers, at least during the early future, 
may be forced to absorb the tax to the 
further detriment of profit margins and 
earnings results. 

Changes in the commodity price level 
have an important bearing on the re 
ported earnings of the tire manufacturers 
as the latter must necessarily carry sub- 
stantial inventories of rubber and cotton, 
the two principal commodities entering 
into the manufacture of tires. Declining 
prices for these products in the last three 
years have cut heavily into earnings, but 

(Please turn to page 212) 


STATISTICAL POSITION OF THE TIRE LEADERS 


Financial Position: 
(in millions of $) 


Capitalization: 
Preferred Stock (shs.).......... 
Commen Stock (shs.).......... 


20.6 


Net Income: 


*Excluding $13.1 millions due in 1933. 
tActual, no cyphers omitted. d Deficit. 


Firestone 
(Oct. 31, 1931) 


529,702 
2,115,268 


Goodyear U. S. Rubber 
(as of June 30, 1932) 


$104.0 
41.8 
32.1 
92.1 
8.7:1 


Goodrich 


60.4 
762,023 
1,448,027 


303,440 
1,167,142 


d$8.3 
d7.2 


$9.9 
5.4 


$d288,483 
$d710,000 


4.2 
$50,000 


¢ Six months ended April 30. 
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el 
Current $56.5 $64.6 $56.8 
Si Soke Net Working Capital......... 51.5 58.1 37.0 
57.2 *69.1 
8.0 
Six Months: 
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Franklin D. Roosevelt, the Demo- 

cratic aspirant for the Presidency, 
stoutly advocated several financial re- 
forms. They are not new in themselves, 
but are of a nature that have been under 
consideration for a number of years 
although so far little has come out of the 
agitation. Now these problems again 
come to the fore as a result of our financial 
upheaval. Aside from their political ad- 
vantages as vote winners, the revival of 
their discussion again makes them a cen- 
tral theme of interest not alone to the 
fnancial community but to the public at 
large. Full publicity for all security issues 
js one; another is the separation of com- 
mercial banks from investment affiliates. 
A third falls right into the lap of Barrister 
Samuel Untermyer—outside control of 
stock and commodity exchanges, of which 
he has been a constant advocate. Un- 
temyer would enforce such control 
through incorporation, Candidate Roose- 
velt through the media of Federal super- 
vision. To keep the record clear, none of 
these reforms can be tagged by either of 
the major political parties as particularly 
its own; for each of them are to be found 
stout champions or critics who can see no 
advantage to be gained from these re- 
forms. To the investment public they 
possess a vital interest, for in that circle 
the belief is held that some good can come 
from them, especially in eliminating the 
abuses of speculation, if the latter can be 
so controlled as not to interfere with the 
smooth operation of the nation’s financial 
machinery. 


[' HIS Columbus address Governor 


We are supposed to acquire experi- 
ence from our mistakes, but such 
experience profits us little if no ad- 
vantages can be gained therefrom. 
Our financial errors and abuses have 
been many, and to banish their cause 
now is to avoid them in the future. 


O FAR as full publicity for security 
offerings is concerned, it is inconceiv- 
able that there can be raised a legitimate 
objection against it. To tell the publie all 
the essential details is revealing only 
information which they have a right to 
know. No trade secrets are unfolded by 
the exposure of such facts as embody the 
actual financial status of the business 
behind the offering, for what purpose new 
capital is to be raised, the commissions 
to be received and the net amount the 
treasury is to receive out of the sale. This 
leaves it to the investor to determine from 
astudy of the facts whether he wishes the 
security or not. Statutory compulsion of 
information could at least reduce to 
aminimum, exploitation of investors, and 
lam quite certain that little opposition 
Would be raised against such regulations 
tow that public opinion is so insistent for 
it. The surprise is that if Governor Roose- 
velt holds this view, he has not stoutly ad- 
Vocated it before his own state legislature, 
Since 90 per cent of the security offerings 
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originatein New 
York City, the 
greatest finan- 
cialcenterof the 
country if not of 
thewholeworld. 


Such a law Tug FinanctaL 
has advocated for a considerable 
number of years as being almost as 
necessary as the state’s Martin law 
against financial swindles. Former 
Attorney General Ottinger recom- 
mended it, but nothing ever came of 
his suggestion. Yet such a reform 
could be more effectively inaugu- 
rated in New York thaa it could by 
the Federal Government. 


A 


VEN before the crash came, the close 
union between commercial banking 
and investment affiliates was a bone of 
contention. Several times the subject 
came up for acrid discussion at conven- 
tions of investment bankers, who held 
it was an invasion of their business and 
was not a part of commercial banking. 
Not only did such a close connection give 
the bankers a decided advantage but the 
temptation was ever present to make com- 
mitments in investment undertakings 
when banking conservatism and prudence 
would dictate keeping depositors’ funds 
liquid for commercial necessities. The 
recent panic has conclusively proved that 
such views and fears were well justified. 
Commercial banking would be much 
stronger were the banks to confine their 
operations strictly to credit needs of 
trade, leaving security activities to those 
specially organized to handle that busi- 
ness. No one can serve two masters and 
serve each well. To that readjustment we 
shall come, whatever political party is in 
power. 


Such reforms could be carried into 
dangerous shoals, however, when it 
is urged that banks should not be 
permitted to loan their money for 
speculative purposes, if this means 
loans on securities as collateral. 
There is no more liquid form of 
loans, and as long as they are amply 
secured, banks have little business 
to inquire into their nature. 


HE incorporation of stock exchanges 

or the placing of them under Federal 
or state supervision is fraught with dan- 
ger. Incorporation would limit the liabil- 
ity of the member of an exchange; it 
would hamper the governors in policing 
the morals of the members, and would 
in other manners place obstacles in 
the way of free and unhampered dealings 
for the sake of controlling abuses which 
ean be better checked by the present 
machinery. It is not the exchanges them- 
selves that have been at fault so much as 
it is the invasion of outsiders who use their 
facilities. It is not the exchanges that 

(Please turn to page 215) 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Grain 


Cotton 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Cash or Margin Accotnts 
Inquiries Invited 


| SPRINES & CO. 


New York Stock Exchange 
il Members { and other leading exchanges 
|| 60 Beaver St. NEW YORK 15 W. 47th St. 


POINTS ON TRADING 


and other valuable information for 
investors and traders in our helpful 
booklet. Ask for K—6. 

Accounts carried on conservative margin. 


(HisHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 


Exchanges and New York Curd hange 
115 Broadway 230 Park Ave. 
New York New Yerk . 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Bonds at #3 Their 
Collateral Worth 


National Public Service secured 

debenture 5s, 1978, occupy an 
extraordinary position in the junior 
investment field. This issue constitutes 
sole funded debt of the company, which is 
in the hands of receivers, and is secured by 
pledge of 712,411 shares of common stock 
of Jersey Central Power & Light, 601,443 
shares of Municipal Service Company 
and 600,000 shares of Seaboard Public 
Service. While owners of the debentures 
have a general claim upon assets of the 
company and the bonds must be satisfied 
100 cents on the dollar before anything 
ean be paid to preferred and common 
stockholders, their value under present 
conditions is determined in large measure 
by value of pledged collateral. 

A portion of this collateral has little or 
no value, particularly the 600,000 com- 
mon shares of Seaboard Public Service 
which is now in receivership. In the ease 
of Municipal Service Company, which is 
a holding company controlling operating 
units serving 450 communities in Pennsyl- 
vania and Ohio, the common stock (upon 
which $2.58 per share was earned in 1931) 
has some value although this is difficult 
to determine under present conditions. 
At the end of last year the company had 
bank loans aggregating $1.4 million. Net 
earnings last year amounted to $1.9 
million and as preferred and common 
dividends have been omitted, it appears 
reasonable to assume that if the company 
is allowed to work out its own problems, 
it should be free of floating debt over a 
period of one year. 

The most valuable collateral held by the 


quoted around 25, 


trustees is the 712,411 shares of Jersey 
Central Power & Light, which con- 
stituted about 70 per cent of total voting 
stock of this company. The company 
furnishes utility services to Summit and 
Morristown and surrounding communities 
in northern New Jersey, and along the 
Jersey shore. This territory is adjacent 
to and in some instances almost overlaps 
that served by the Public Service Electric 
& Gas Corporation, which is the electric 
light and power operating subsidiary of 
Public Service of N. J. The latter has 
been casting covetous eyes in the direction 
of Jersey Central Power & Light as that 
company’s properties would admirably 
supplement its own electric light and 
power interests. In order to obtain work- 
ing control it must bid for the stock 
pledged under the National Public 
Service debentures. In case attempts at 
reorganization of the company are 
abandoned, it is probable that the stock 
will be disposed of at public auction by the 
trustees after October 28, 1932, when 
the period of 90 days’ grace provided 
by the indenture expires. It is possible 
that the stock of the company pledged with 
a New York bank as collateral for a loan 
will be disposed of before this date al- 
though the price determined for this block 
would furnish no accurate indication of 
full value because of its minority position. 

In attempting to ascribe a liquidating 
value to National Public Service secured 
debenture 5s, 1978, we must deal largely 
with the common stock of Jersey Central, 
as this issue has a real value based upon 
present operating status of the company. 
Last year the company earned $2.21 per 


serves 1,662 cities and towns of twenty states . . . combined 
population 6,000,000... total customers 1,603,403...installed 
generating capacity 1,588,002 kilowatts... properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


Are You Profiting In 


This Stock Market? 


©American Securities Service Clients are making profits. After recommending sales last 
winter, getting 70% funds liquid, avoiding purchases during the drastic declines last spring, 


American Securities 


Service has since recommended purchases. 


Among these purchases 


selected utilities are netting large profits. Now, from here on, discrimination becomes most 


essential—yet certain utilities still are cheap. 


Buy, Hold, Sell or Exchange— 


Elec. Bond & Share? 
Amer. Gas & Elect. ? 
Utilities Pwr. & Lt.? 
Con 


sol. Gas N. Y.? 


Cities Service? 
U. 


Amer. Wt. Whs.? 
United Corp. 


A . Telephone? 

Pwr.? 
Middle- West Util. ? 
Elec. Power & Lt.? 


{ Our Special Utilities Réport, prepared for Clients July 22, is still valuable; also notes cover 
these stocks. A sample copy sent free, as long as the supply lasts. 


Simply ask for ‘‘ Special Utilities Report ’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Bldg., New York 


share of common after preferred divi. 
dends. For the 3 months ended Mare) 
31, 1932, net amounted to $722,809 


before depreciation as compared With 
net before depreciation in the correspong. 
ing period of last year of $561,532. Ty, 
company has a conservative capitalig, 
tion and a fairly satisfactory finangig 
condition. Now then, what is the con, 
mon stock worth, and more specifically 
what is the fair value of that portion ¢ 
stock which is the property of debentuy 
owners? 

Establishing an average ratio of 193) 
earnings to market price we find tha 
stocks of five operating companies who 
shares are traded in on the New Yor 
exchanges are presently selling at about 
11 times last year’s earnings. This 
would establish a price of Jersey Central 
common at about $24 per share, or about 
$17 millions pledged under the National 
Public Service debentures. This would 
place liquidating value for the bonds at 
about $85 per bond. Obviously present 
prices reflect doubt that the trustees yi] 
succeed in realizing this amount from 
sale of this collateral although it would 
appear that present market appraisal for 
the bonds of around $5.1 millions, o 
about $7 per share of Jersey Central stock 
(ignoring value of Municipal Service 
stock and prior claim on assets of the 
company enjoyed by debenture holders) 
is somewhat below conservative intrinsic 
value. 


Straus Under Fire 


NDER the pressure of a barrage of 
complaints from deluded investors, 
New York’s Attorney General has moved 
to enjoin the real estate bond firm of 
S. W. Straus & Company from doing 
business except under strict supervision 
of his department. In his complaint no 
bones are made regarding fraud. The 
firm itself stoutly denies these allegations, 
which brings little comfort to the holders 
of its bonds who have seen them decline 
in price almost to a point where their 
value is little removed from the cost of 
wall paper. In their defense, the present 
members of the concern point to the ree- 
ord of the firm, which has been in business 
for fifty years. 

It is true that it has been in business 
for fifty years, but in that long career the 
present element played little part other 
than to destroy, by their reckless methods 
of real estate financing, a good and honor- 
able record its founders established. 
When the old firm was centered in 
Chicago it conducted its business along 
conservative lines, but all this was 
changed in the past few years. 

During the time Attorney General 
Ottinger was in office an investigation 
of the company’s methods resulted in 
that state’s fearless official demanding & 
complete reconstruction of its busines 
methods. At the same time a report on 
the real estate business and the evils 
that had crept into it was prepared for 
presentation to the legislature, but the 
real estate interests then were too power 
ful for any action to be taken on it. Had 
it been done much of the grief that bas 
since resulted to investors might have 
been avoided or mitigated. The Straus 
firm may experience considerable dif 
ficulty in providing themselves with 4 
clean bill of health. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


]; 17 disappointment, or the fact that Al Smith becomes the editor of Outlook 
magazine that keeps him from actively taking sides in the political scrap? .. . 
Drillings in the Monsanto Chemical Works at Nitro, West Virginia, brought in a 
natural gas well with a million cubic feet capacity daily and the fuel is being put 
under the boilers... . That Wall Street blast of the other day near the Morgan 
factory was only a blow-out on one of the armored trucks carting a billion of gold 
and 62 million of silver to the new assay office. . . . Federal Hall, erected in Bryant 
Park for the Washington bicentennial, has been such a flop that the builders, Sears, 
Roebuck by name, have written it off the books. . . . And did you notice the snozzle 
on our George Washington on the new quarters? There’s a better portrait on 
Polish postage stamps. . . . Pretty slick, General Motors has a Pontiac in the 
strong man act of the circus and the next act is a clown with a balky Ford... . 


Hareer Joy, the Spokane banker, spends half the year with deposits, bonds and 
stocks and the remainder behind grease paint as a clown in the circus... . . Quaker 
Qats is launching its largest advertising campaign in ten years. . . . Rubber neck- 
ties are on the way. . . . Atlantic Refining is getting ready to drill on the Island 
of Cuba. . . . The next president will have two o’s in his name like WOOdrow 
Wilson, COOlidge and Teddy ROOsevelt, which in baseball terms means no hits, 
no runs. . . . Chain stores are offering soap at one cent a cake and a new soap is 
being marketed without either smell or taste so that little boys and brokers can 
tell fibs without discomfort. . . . Another of those nasty whispering campaigns is 
around on a popular cigarette. . . . Liquid Carbonic is not doing badly with its 
new extract and flavor division. . . . Of all things, the House is preparing to spend 
$162,000 on leather couches for Congressmen. . . . When that duPont nitro-glycerin 
plant went off it was heard twenty miles away. . . . The S. S. America took the 
graveyard route this week and the S. 8. George Washington will follow soon in 
this year of bicentennials. . . . 


Tue world is right side up again, for Charley Dawes has abandoned his topsy- 
turvy pipe for a new curved stem briar. . . . The chewing gum companies are en- 
couraging molar exercise among the society folk to break down prejudice. . . . The 
old ‘no admittance’”’ signs are again appearing on many factories that are developing 
new products not ready for the public or competitor’s eye. . . . Abe Lincoln was 
our first president to use a bathtub in the White House. . . . Cream of Wheat has 
over a million children in its H. C. B. Club. . . . Commodity buying pools are 
being formed in several industries. . . . Henry Ford has a passion for prowling in 
the ice box at night. . . . Canada’s population is several million less than New 
York State’s. . . . Western Union was indicted along with Senator James J. Davis 
for violation of the lottery law. . . . Speaking of poor times, there are more pleasure 
yachts registered with the Bureau of Navigation than ever before in history. .. . 
The ciggy companies are having their troubles over the ether, one is trying to give 
their snappy announcer the air and another can’t keep theirs on the water wagon. 
... Montague Norman, governor of Bank of England, slipped down the rope 
ladder with a tag reading, ‘‘ Prof. Clarence Skinner,”’ that’s a suggestive name. . . . 


Tear noted astrologist who was telling what to do with stocks and how and when 
to do business has refused to read a certain horoscope because threatened with a 
$1 million suit. . . . Stutz is adopting one of the orphans of the motor trade. . . . 
Canadian gold mines have paid over $388 millions in dividends so far this year. 
... The Street is betting that steci operations will be above 30 per cent by No- 
vember 1... . S. S. Kresge is going on the air with a series of electrical trans- 
sriptions. . . . The height of ego—Books in the window of the bankrupt Alice 
Foote McDougall’s store, ‘“‘Secrets of successful Restaurant Operation.” . . . You 

ink you are up-to-date but the Chinese had air conditioning 500 years ago. . . . 
Weirton Steel, National Steel subsid, received 17 giant coast artillery guns from 
your government which will make 6.8 million pounds of melting steel scrap. .. . 
Eugene Meyer is being blamed and blessed for engineering the market jiggle. . . . 


Lanz Jack GarNER had to hitch-hike eighty miles when his plane dropped 
ina lonely spot in Texas, but while in New York to plead with ex-nominee Al he had 
the strongest police bodyguard ever given an individual. . . . Crex Carpet is being 
swept and vacuumed for another market twirl. . . . Carrot juice is the latest in 
Viiamin appeal. . . . German brewers are making arrangements for distribution 
‘mong our soft drink dispensers—just in case. . . . Johnny Gilbert of the Clinton 
Gilbert brokerage firm is winning his fight against infantile paralysis a la Franklin 
D. Roosevelt, and the ex-nurse is now Mrs. . . . Those friendly to Stone & Webster 
imsist that operation of the Insull properties is coming that way despite official 
denials... Metro-Goldwyn has abandoned foreign language films but will take 
over another company before the year is completed. . . . American Woolen is selling 
Some of its properties at public auction while the pool in the stock is trying to sell 
®t to a non-biting public. 
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Odd Lots 


A sane course, strongly ad- 
vised, is to keep your holdings 
well diversified. 

This is especially advisable 
when business and market 
conditions are more or less 
uncertain. 


Our booklet, “Odd Lot Trad- 
ing” offers many suggestions 
for both the small and large 
investors who seek to conserve 
their capital and build up 


principal. 
Ask for booklet F. W. 540 


100 Share Lots 


John Muir& (a 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. - 


Undervalued 
Carrier Stock 


Send for FREE Bulletin FWAG-27 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


ODD LOTS 


(10-20-50 Shares, etc.) 
ORDERS EXECUTED IN ODD LOTS 
AND 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 

- Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 


Members: New York Stock 
Board of Trade— All Princi 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Service 
Telephone Wabash 2740 


Markets 


Complete 
332 So. LaSalle St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
Ss ERIAL BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


WHAT STOCKS 
To Buy NOW! 


Bay dy" buying advices of 15 
leading Economists summarized in 
our latest Bulletin. Also prices at which 
authorities advise purchase. 


investor should have this 
special list of outstanding stocks 
as selected by the country’s leading 


Stock Market authorities before acting in 


the present market. 


Send for Bulletin F.W.-7 FREE! 


United Business Service 
210 Newbury St. S= Boston, Mass. 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Company Rate riod le Record 
Alpha Portland Cem. pf..... $1.75 Q Sept.15 Sept. 1 
$1.50 Q Oct. 1 Sept. 20 
Q Oct. 3 Sept. 5 
$1.75 Q Oct. 3 Sept. 5 
& of Del. pf... ex : 10 
Corp. essa t. 19 
$1.50 Oct. 1 Sept. 15 
Buffalo, Niagara & East 
40c Q Oct. 1 Sept. 15 
$1.25 Q Nov. 1 Oct. 15 
Chesa Q Oct. 1 Sept. 8 
Chesa) 624%e Q Oct. 1 Sept. 8 
Chesebrough Mfg.............. $1 Q Sept.30 Sept. 8 
Com’L Invest. Trust. ..50e Q Oct. 1 Sept. 6 
62 | t. 6 
Electric Bond & Share, 
$1.25 Q Nov. 1 Oct. 5 
$1. Q Nov. 1 Oct. 5 
El. Pw. & Lt, $7 pf........ $1.75 Q Oct. 1 Sept. 6 
$1.50 Q Oct. 1 Sept. 6 
Emp. Pw., $6 cu. pf......... 1 Q Oct. 1 Sept. 16 
Equitable Off. Bldg......... Q Oct. 1 Sept. 15 
First Nat'l Stores............ 24e Q Oct. 1 Sept. 12 
$1.75 Q Oct. 1 Sept. 12 
Florsheim Shoe, $6 pf........$1.50 Q Oct. 1 Sept 15 
Foster-Wheeler pf........... $1.75 Q Oct. 1 Sept. 12 
Gamewell Co., pf..........-.. $1.50 Q Sept.15 Sept. 5 
Sept. 
Q 3 
3744c Q Oct. 1 Sept. 15 
50c Q Sept 15 Aug. 31 
$1.6244 Q Oct. 1 Sept.15 
25c Q Oct. 1 Sept. 12 
$1.50 Q Oct. 1 Sept. 12 
Lake Sh. M., Ltd............. 50c Q Sept.15 Sept. 1 
Lehigh Port. C. pf.......... $1.75 Q Oct. 1 Sept. 14 
Lily Tulip Cup a SS 7 Q Sept.15 Sept. 1 
Link Belt 644% pf........ $1.624% Q Oct. 1 Sept. 15 
Mesta Machine............... 25c g Oct. 1 Sept. 16 
Do 4 See ee 1.50 Oct. 1 Sept. 16 
Moh. Hud. Pow. pf $1.75 8 Oct. 1 Sept. 15 
Do $1.75 Oct. 1 Sept. 15 
Morrell (J.) & Co............. 50c Q Sept.15 Aug. 27 
Motor Products............... 50c .. Oct. 1 Sept 20 
National Steel Car............ Q Oct. 1 Sept. 20 
Ohio Edison, $5 pf $1.25 Q Oct. 1 Sept. 15 
150 Q Oct. 1 Sept.15 
$1.65 Q Oct. 1 Sept. 15 
$1.75 8 Oct. 1 Sept. 15 
$1.80 Oct. 1 Sept. 15 
Phila. Co., $6 pf............ $1.50 Q Oct. 1 Sept. 1 
$1.25 Q Oct. 1 Sept. 1 
Peoples Drug Keenee Q Oct. 1 Sept. 8 
Do ph: $1.62 Sept.15 Sept. 1 
Pet Milk, pf..........--..-- $1.75 Oct. 1 Sept. 10 
Pub. Service Elee. & 
$1.75 Sept. 30 Sept. 1 
Do $5 pf (no p)......-.-- $1.25 Sept.30 Sept. 1 
Pure Oil 544% pf.........-- $1.25 Oct. 1 Sept. 9 
$1.50 Q 1 Sept. 9 
$2 Q 1 Sept. 9 
$1 . 15 Oct. 1 
SS =a 50 Nov. 30 Nov. 1 
Raybestos-Manhatian, Ine.....i5¢ .. Sept.15 Aug. 31 
Rubenstein (Helens) pf........ .. Sept. Aug. 22 
Schiff Co. 7Z|pf............ $1.75 Q Sept.15 Aug. 31 
35c Q Sept.30 Sept. 16 
Stand G. & E., $4 pf.......... $1 Q Sept.15 Aug. 31 
Stand. Oil, Ohio pf.......... $1.25 .. Oct. 15 Sept. 30 
United Gas pf...........-.-- $1.75 Q Sept. 1 Aug. 26 
Utica Gas & El. pf.......... $1.75 Q Aug. 15 Aug 5 
6244e Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 20 
Accumulated 
Gen. $1.50 Oct. 1 Sent. 20 
Miller & Hart, Inc., $3.50 
.. Oct. 1 Sept. 15 
Extra 
50c .. Sept.30 Sept. 8 
Natl. Dist. 50c .. Oct. 1 Sept. 35 
Initial 
Niag. Hud. Pow, n........... 30e Q Sept.30 Aug. 24 
North River Ins., new......... 15c Q Sept.10 Sept. 1 
Liquidating 
Pacific Am. Fire In............ $1 .. Sept. 1 Aug. 16 
Omitted 
Consumers Water pf......... $1.75 
Dresser (S. R.) Mfg. $3 pf..... 
Mead EE $150 Q Sept. 1 ....... 
Natl. Surety (N. Y.) ($50 par).50c .. Apr. 1 ....... 
Van Raalte Co., pf.......... Acc. 
Rescinded 
Reduced 
Gen. Am. Invest. pf........ $159 Q Oct 1 Sept. 20 
25¢ Q Sept.15 Aug. 31 
Standard Oil, Obio......... .. Oct. 1 Sept. 15 
2c Q Oct. 1 Sept.15 
Stock 
Lone Star Gas................ 16c Q Sept.30 Sept. 1 


Associated Security Holders Gain 


HE number of registered security 

holders in the Associated Gas & Elec-. 
tric System is increasing more rapidly 
this year than during 1931. The total of 
security holders on July 1, 1932, was 252,- 
899, a gain of 15,784 since January 1. 
The gain for the whole of 1931 was 23,- 
837. Associated’s registered security hol- 
ders are found in every State, the District 
of Columbia, in all United States Posses- 
sions, and in twenty-nine other countries 
and their dependencies. 

Of the total number of security holders, 
116,882 are customers residing in areas 
served by the Associated System. This 
represents an increase of 11,847 since 
January 1. New customer-investors 
during 1931 numbered 13,856, so that al- 
most as many new customer-investors 
were gained during the first half of 1932 


Option Racket 


HE securing of an option on a large 

block of stock at a higher price.than 
is quoted in the market is not a new 
scheme but it has gained in practise. The 
scheme is to approach one or more holders 
who are anxious to cash in their stocks or 
are in need of money and bargain with 
them for a price. The “‘optioneers”’ then 
organize a pool for the purpose of manu- 
facturing a market through manipulation 
and sell the stock at a higher price than 
that of the option, the difference repre- 
senting profit. 

Such operations are subtly conducted. 
It-is a practise that can not be legally 
checked, since the stock is already listed 
and there is no law that can prevent any 
person from dealing in it, although in 
numerous cases in the past few years the 
methods employed have been extremely 
unethical. Tipster sheets are used to 
boom these optioned stocks, and unless a 
person is familiar with such operations 
the devious means employed to interest 
the public in a security at inflated prices 
are well camouflaged. The Street has 
given these pools the name of ‘“‘jiggles,” 
and the option racket is now added to the 
other so called rackets. 


THE TREND OF THINGS 


concluded from page 196 


country no good, even the British press 
agrees that “it is doubtful whether they 
will be sufficient to produce a large trade 
diversion damaging to the United States 
or other foreign interests.”” Nevertheless, 
it is unfortunate that at a time when the 
erying need is for lower tariff walls, addi- 
tional barriers should have been erected, 
further interfering with the natural flow 
of world trade. . 


AAA 
Market Valuations 


FTER aslow start, the week of August 
17-24 got into the former market 
stride and another sizeable gain was 
added to stock values, amounting to 
$2,250 millions. Since the current rise got 


under way on July 9, the enhancement in 


v 


as during the whole of 1931. The Dro. 
portion of customers becoming iny 

in the system is steadily increasing, 4, 
ratio of customer-investors to custo; : 
being 1 to 12, compared to 1 to 13 4 
January 1, 1932, and 1 to 15 at the beg 
ning of 1931. The Associated Systen 
supplies 1,439,310 customers with eg, 
tricity, gas, and other services. 

The gain in the number of investo, 
falling within the class of trust: instity, 
tions, including banks, trust companj 
insurance companies, investment funds, 
churches, and so forth, was especial} 
rapid during the first half of the a 
This classification totalled 8,864 on July 
1, a gain of 1,632, or 22 per cent during th 
six months. The increase during the 
whole of 1931 was 457, a gain of 7 per cent 
over 1930. 


stock values has amounted to $11.2) 
millions, an increase of 69 per cent. This 
figure, which is all inclusive, is tempered 
somewhat by the drag of those issue 
which have not participated in the rig 
registered by the leading issues, where a 
gain of approximately 89 per cent has 
been scored. At present levels the losses 
of the past four months have been re. 
covered, re-establishing values at around 
those prevailing in mid-March. The 
double bottom established January 4 and 
February 10, prior to the break starting 
March 8, has been exceeded in the cur- 
rent upswing. Many issues are individu 
ally making new highs for this year and 
the market as a whole is not far from 
making new peaks. This is looked uponas 
the next testing ground, for to make new 
tops for the year the market would also 
exceed the low point touched on October 
5, 1931. In this pronounced rise the mar- 
ket has not impaired the firm foundation 
that was created by a scarcity of borrow- 
ings in carrying securities. With prac 
tically no change reported by the Federal 
Reserve in its brokers’ loan statement, 
this does not necessarily mean that the 
Stock Exchange report, when issued, will 
follow this lead but, to the contrary, a 
moderate increase is anticipated. The 
loan ratio remains at an insignificantly 
low level of 0.91 per cent, although the 
turnover in total listed stocks has been at 
an accelerated pace, which for the week 
was at a monthly rate of 5.55 per cent. 
The average price of all listed stocks is 
$20.90 while the loans against them 
average only 19 cents a share. 


Credit Company Financing 


at the purpose of raising additional 
working capital for the establishment 
and acquisition of small loan offices, Con 
sumers Credit Service, Inc., has offered $1 
million 6 per cent profit sharing debet- 
tures through its securities subsidiary. 
The company is closely affiliated with 
Credit Service, Inc., which operates 4 
chain of 17 small loan banks, in that the 
management of both companies is pra 
tically the same. The profit sharing fer 
ture of the bonds entitles holders to not 
less than one-third of the net profits, 
and in addition the issue carries 
purchase warrants. 


THE FINANCIAL WORLD 


a 
ie 
| 
| 
; 
i 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
‘ee 
| 
| 
| 
| 
210 


BEE 


FL SAR 


Three Important Predictions 


By A. W. WETSEL 


—and the third may prove to be the greatest of all 


N September 2nd, 1929, A. W. 

Wetsel clearly pointed out that 
the upward movement of stock prices 
was exhausting itself and the next 
major movement would be down— 
precipitately down. It was not a pop- 
ular prediction and for some weeks 
there were many scoffers. After the 
first drastic break of early October the 
scoffers disappeared but there were a 
few skeptics left. It might have been 
a lucky guess. Others asking for ad- 
vice immediately after this break were 
told there would be a substantial rally 
and were also told at what prices to 
get out on that rally. It occurred and 
they got their prices. It then began to 
dawn on many people that there was 
something more than guesswork in 
connection with a Wetsel prediction. 


But at any rate that was important 
prediction No. 1. 

Following that, Mr. Wetsel confined 
himself to his own clientele and from 
technical analysis repeatedly pointed 
our turn after turn of short and inter- 
mediary duration. Then came April 
15, 1931. Probably this was in many 
respects the most critical point in the 
entire bear market. The early months 
in the year had witnessed an upswing 
which extended to business and com- 
modities and had inspired economists, 
business men and many others with 
the belief that THEN was the time to 
buy—and many did buy. After a few 
weeks of receding prices a hardening 
period set in lasting for 11 days and 
further confirmed confidence in many 
to buy. Mr. Wetsel then dictated a 
special telegram reading “ Market 
absolutely hopeless—sell all trading 
and investment holdings.” 

And this prediction was not popu- 
larly received—but it proved to be 
important prediction No. 2. 


Prediction No. 3 


Now, on July 7 the A. W. Wetsel 

visory Service covered its last 
“short” position. On July 9th we 
began to buy stocks on a broad scale. 
Mr. Wetsel stated that a turn was 
imminent and furthermore stated ex- 
actly what the mature of the upturn 
would be—namely: (1) that the turn 
would take place suddenly, (2) that 
the market, in terms of published 
averages, would not spend much time 
around the low point, (3) that prices 
would advance persistently—if not 
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sharply, (4) that practically all stocks 
would share in the recovery, (5) that 
second and third rate issues would 
appreciate proportionately more than 
high grade stocks, and (6) that securi- 
ties would advance substantially be- 
fore business actually improved .. . 
that business could not and would not 
improve until securities advanced. 


Why This Record Is Given 


This record is here given to show 
that there is a great deal more known 
about WHEN to buy and WHEN to 
sell than is generally supposed. 


But the importance of this knowl- 
edge lies, not in picking out high 
spots, as in the case of the above three 
outstanding predictions—but in being 
able to forecast short and intermediary 
price movements with consistent ac- 
curacy. It is only through such knowl- 
edge that investors can abandon weak 
and ineffective policies which have 
caused them losses and enable them to 
turn with confidence to a flexible or 
scientific trading policy as a solution 
to their problems. 


What Was NOT Predicted 


It is important therefore to care- 
fully discriminate between what Mr. 
Wetsel did predict and what he did 
NOT predict. He did predict the 
down turn of 1929 and its nature. He 
did NOT predict a three year bear 
market. He did predict the turn from 
July 9, 1932, and foretold its character 
accurately. This enabled clients to 
obtain full advantage of the upturn. 
He did mot predict that this would 
mark the beginning of a sustained 
bull market. 


Such long term predictions, in our 
opinion, are utterly impossible to 
make and, what is more to the point, 
they are unnecessary. If one adopts a 


Note: On October 22, 1931, 
Mr. A. W. Wetsel and essential 
members of his staff resigned 
from and severed all connection 
with the Wetsel Market Bureau, 
Inc., and established a new or- 
ganization which has afforded 
investors the continuation of Mr. 
Wetsel’s investment and trading 
services. The A. W. Wetsel 
Advisory Service is an organiza- 


tion standing for independent Name 
investment counsel and has no 

connection with any other or- 

ganization whatever. Address 


flexible trading policy and is con- 
sistently correct on the short and 
intermediary swings the Long Pull 
takes care of itself. 


True Conservatism Achieved 
by Action 


In this and inno other way can rapid 
recovery of capital be obtained, and 
real protection be assured. In more 
ways than one the informed trader is 
simply the most conservative of in- 
vestors—he achieves conservatism by 
action instead of inaction. This intel- 
ligent way of regarding the business of 
investing is dealt with clearly and 
courageously in an article by a mem- 
ber of the staff of the A. W. Wetsel 
Advisory Service entitled—“How to 
Protect Your Capital and Accelerate 
Its Growth—Through Trading.” 


It has probably done more to help 
people divest their minds of the falla- 
cies and half truths which are really 
responsible for their losses—and to 
give them a working grasp of the 
positive philosophy which makes for 
success in investing than any piece of 
writing that we know of. 


Methods That Protect and 
Produce Results 


This article shows that you need 
not wait to enjoy the benefits of cor- 
rect investment management—it shows 
why you need not fear further market 
declines or even possible failures on 
the part of corporations—but on the 
contrary how you can put these 
methods to work for your protection 
and gain—at once. 

Fill in the blank below and we will 
send you “ How to Protect Your Capi- 
tal and Accelerate Its Growth— 
Through Trading” without obliga- 


tion. 


A. W. Wetsel Advisory Service 
1540 Chrysler Building 


New York, N. Y. 10 


Send me, without obligation, article by E. B. Harmon, 
“How to Protect Your Capital and Accelerate Its 
Growth—Through Trading.” 
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WEEKLY RECORD OF EARNINGS 


3 MONTHS ENDED JULY 2: 
First National Stores............... 


1932— 1931 
Net Earnings Per Share Net Earnings Per Share 


+» $1,138,504 $1.30 $1,240,355 $1.41 

28 WEEKS ENDED JULY 16: 

Cushman’s Sons, Incorporated ........ p6.66 732,852 p11.82 
d2,893,734 nil £6,008,483 

6 MONTHS ENDED JULY 31: 

9 MONTHS ENDED JULY 31: 

177,440 0.55 557,142 2.44 

12 MONTHS ENDED JULY 31: 

Cities Service eee ee eee 122,851 ,338 :326,600 eevee 
Connecticut Electric Service........... 4,048,217 3.53 4,267,746 3.72 
Sierra-Pacific 531,170 490,696 

12 MONTHS ENDED JUNE 30: 

Canada Bread Company.............. 196,232 aren 205,173 en 
262.983 2.31 258,009 2.18 
General Gas & Electric................ 5,433,131 a0.24 7,108,405 c0.40 
Hancock Oil of California............. 80,274 c0.80 90,637 c0.39 
275,342 2.34 488,987 4.60 
National Power & Light............... 10,165 940 1.56 11,036,262 1.71 
Public Service of New Jersey.......... 30,235,057 31,491,611 
Virginia Electric & Power.............4 3,724,442 p19.38 3,923,107 p20.42 
6 MONTHS ENDED JUNE 30: 

Aluminum Industries, Inc............. d19,062 nil 102,600 1.02 
Art Metal Construction............... d264,711 nil 137,952 nil 
Checker Cab Manufacturing........... d360,081 nil £73,950 3 
Colon Oil Corporation. ............. d750,845 
Deisel-Wemmer-Gilbert............... 144,011 0.39 326,678 1.11 
ee 7,680,697 2.19 10,652,510 3.04 
Foundation Company................. d68,997 nil 235,012 nil 
Gotham Gilk Motfery. 62,765 pl.98 254,481 0.32 
Hayes Body Corporation.............. d183,327 nil d164,436 nil 
Intercontinental Rubber.............. d162,868 nil d154,714 nil 
Industrial Rayon..... d114,812 nil 64,862 0.44 
International Nickel, d93,255 nil 3,359,886 0.16 
|S) d249,846 nil 464,738 nil 
McGraw-Hill Publishing.............. d129,735 nil 696,928 1.16 
Moto Meter Gauge & Equipment...... d216,733 nil d190,314 nil 
New York d195,071 nil d67,449 nil 
Porto Rican American Tobacco........ d66,948 nil 104,035 a0.51 
Raybestos-M d117,600 nil 580,179 0.86 
524,647 0.41 984,705 0.78 
ves 255,907 p2.52 201,465 p1.95 
Universal Pipe & Radiator............ d484,893 nil d89,243 nil 
Vanadium Corporation................ d801,627 nil 129, nil 
Weston Electrical Instrument.......... d99,454 nil 70,656 0.22 
White Motor Company............... d1,427,707 nil 1,004,910 nil 
Worthington Pump & Machinery....... d1,098,001 nil 209, 1.32 
3 MONTHS ENDED JUNE 30: 
267,026 nil 152,964 0.40 

a On Class A. cOn combined Class A & B Shares. d Deficit. f Before Federal Taxes. 


p On Preferred. { Before Depreciation. 


Ex-Officio Business Cabinet 


HE President’s conference of busi- 

ness leaders from all over the coun- 
try should have material influence on our 
industrial recovery. In a sense, it is a 
national business cabinet in which there 
have been impounded the best brains of 
the country to deal intelligently with the 
methods by which improvement can be 
inspired. Calling these men into session 
at the National capital, President Hoover 
exhibits the high technical training for 
which he is noted. By talking to these 
men the President will secure that prac- 
tical information of which he is so much 
in need, so that the Government’s pro- 
gram will fit in as far as such a union is 
practical. 

In a measure, this conference subscribes 
to the contention made that the most 
effective way in which to take the 
offensive against the forces of depression 
is to have a “‘war council’? vested with 
despotic control similar to what was done 
when we went into the late war. But even 
though a panic may produce the same 
effects on a country as a war, such an 
organization in peace times was formerly 
considered too dangerous an experiment. 
Yet, we have reached the cross roads 


212 


through another avenue, for these busi- 
ness leaders will undertake the same work 
but in an ex-officio capacity, being no 
part of the governmental machinery but 
patriotically and constructively providing 
the same advice and outlining the most 
sensible course of action. 


A Coy Maiden 


OLITICS do not make conditions 

but take advantage of them, an 
attitude of mind comparable to a coy 
maiden who adorns herself to the taste of 
her suitors. Not so long ago President 
Hoover’s opponents were banking on the 
prolongation of the depression to un- 
horse him and occupy his saddle. Now 
that the situation has changed and 
prospects for fall revival of business are 
much brighter, the coy politicians on the 
other side of the fence are no longer 
fingering the tympanum of depression, 
but are saying that people are feeling 
much better over the prospects of a 
change in administration. To find a 
more changeable temperament than that 
of politics we would have to search far. 


The More Practical Way 


NLESS the laggards come f 

and agree to the plan proposed by the 
St. Louis-San Francisco for a readjyg. 
ment of its capital structure, a reorganizy, 
tion without a receivership can not be 
avoided. The difficulty that the Toad 
has met in obtaining the consent of the 
majority of its security holders, which the 
Interstate Commerce Commission holds 
necessary, is a striking example of the 
negligence of investors when it is ineyp. 
bent on them to protect their interes 
especially where a large number of jp. 
dividuals are involved. It would prov 
a calamity should it become nee 
to proceed to reorganization through rm 
ceivership, for it would involve conside. 
able expense and possibly a. sizeable 
assessment. 

Security holders who expect to profitby 
holding out are bound to be disappointod, 
for it would be an injustice to those who 
have consented to the plan and it is ques. 
tionable whether the Commission would 
permit its adoption, however small is the 
number of holdouts. The plan proposes 
to put the road in a good condition without 
adding to the capital cost to the security 
holders. That alone should possess 
strong enough appeal to make it successful, 


TIRES A 


concluded from page 206 


since the end of the last quarter there 
has been a very substantial recovery in 
the prices of these items, and if there isa 
stabilization of prices around current 
levels, or a continuation of the favorable 
trend, it is quite likely that for the full 
year, the manufacturers will overcome the 
losses of the first half of the year in some 
cases, and actually show a profit in others. 
There is another factor which must be 
considered, however, and that is the lag 
which is usually experienced in an up- 
ward adjustment of prices for finished 
products following an increase in raw 
material quotations. This has the effect 


of lowering profit margins temporarily, 
but in the case of the tire industry the 
other factors described above may ad- 
versely influence the upward adjustments 
in the prices of finished products which 
would follow in due course under normal 
circumstances. 

Financially, all of the leading tire com- 
panies are in satisfactory condition, 
having maintained substantial cash re 
serves and strong working capital posi- 
tions. Although all of the companies 
have funded debts outstanding with the 
exception of Firestone (which, however, 
guarantees about $20 millions of sub- 
sidiary bonds), only one is faced with the 
problem of meeting any early maturities. 
U. 8. Rubber has approximately $13 
millions falling due in the early part of 
next year for which no provision has a8 
yet been indicated. This problem, how- 
ever, could assume decreasing importance 
with an improvement in general business 
conditions and in the capital markets. 

In summing up, it appears that while 
benefiting to some extent from the upW 
movement of rubber and cotton prices, 
the tire companies are still faced wi 
important merchandising problems for 
which a solution must be found before 
fundamental improvement can be anticl- 
pated in the position of the industry. 
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Investment 
Trust Topics 


k Rise 

Trusts 

The sharp reversal in the trend of the 
stock market did not begin in time to help 
the showing of investment trusts in their 
mid-year reports, most of which disclosed 
avery sharp decline in liquidating value 
in the first half of the year. If present 

ice levels are maintained up to Septem- 
ber 30, or improved upon, the trusts will 
show very sharp gains in liquidating 
yalue in the third quarter, particularly 
those companies whose capital structure 
creates a large leverage factor. However, 
it is questionable how much interest a 
sharp gain in liquidating value from June 
30 levels will create, since even a gain of 
100 per cent would recover only a small 
part of the ground lost since 1929. 


Resumption of 
Dividends 

However, the rise in stock prices will 
have other effects which will be greatly 
appreciated by shareholders. There are 
quite a few investment trusts which have 
had adequate income for dividend pay- 
ments, but which have been barred from 
making distributions by state laws for- 
bidding disbursements while the market 
value of assets is below stated capital. 
The rise in stock prices should correct 


TALKS 


fo MY young years I met with 
financial reverses, which left 
me flat—my little boat was 
quite becalmed. 

But when a sudden breeze 
caught my sails, I laid my can- 
vas straight for the open sea. 

I was young then and did not 
use the favorable breeze to 
reach a safe harbor. 

Today I have forgotten wheth- 
er | lost or gained by my 
audacity, but I have a vivid 
recollection that I had a lot of 
fun sailing. 

And I hope that today most of 
us shall have courage enough, 
and to spare, when the wind 
again fills our sails. 

Doubtless some of us shall 
seurry for the harbor—but more 
of us shall be out where men are 
men and women are mermaids. 
And won’t we have fun! 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 


alike, and constitutes an 


analysis each week of 
one of the following: the 
automobile industry, 


-_ the steels, public util- 
ities, railroads, and 
investment trusts. 


capital impairments, particularly since 
many trusts have already reduced their 
capitalizations in order to add to sur- 
pluses. General American Investors 
provides an interesting example of the 
effects of the stock market improvement. 
At the June meeting, the stated value of 
this company’s preferred stock was re- 
duced from $100 to $50 a share. How- 
ever, the decline in the market value of 
the company’s holdings was so severe 
that even the reduction in the stated 
value of the stock to $50 did not permit 
the payment of the July dividend without 
impairing capital. Now that a substantial 
recovery has occurred the directors have 
declared a regular quarterly dividend for 
payment October 1 as well as a dividend 
to clear up the arrears. 


Portfolio 
Eliminations 


The suspension of dividend payments 
on a large number of stocks which were 
numbered among the “‘ blue chips” during 
the boom period has created a rather em- 
barrassing situation for the sponsors of 
most of the original series of fixed trust 
shares because of mandatory elimination 
provisions. The portfolios of the first 
series of fixed trusts usually included such 
stocks as Atchison, Topeka & Santa Fe, 
Illinois Central, Louisville & Nashville, 
Pennsylvania R. R., Southern Pacific, 
American Radiator, U. S. Steel, Westing- 
house Electric, and Western Union, and 
there have been numerous instances 
of sales of these stocks by fixed trusts at 
or near the low prices. Subsequently, 
these stocks, although not now on a 
dividend basis, have recovered sharply 
in market price, and the holders of certain 
fixed trust shares have lost their oppor- 
tunity to participate in the recovery as 
far as the non-dividend payers are con- 
eerned. That the elimination features of 
the original fixed trust indentures were ill- 
advised now appears well proved. 


New Times 
New Styles 


A more popular manner of meeting the 
situation has been the formation of new 
series of trusts, with new portfolios com- 
posed of stocks of companies which have 
done exceptionally well during the depres- 
sion, and with indentures carrying no 
elimination requirements. These new 
trust shares have been offered to holders 
of the old shares on an exchange basis. 
However, the net effeet of these exchanges 
has differed from maintenance of the old 
trust set-up and elimination of non- 
dividend stocks only in that the inves- 
tors’ position in the market has not been 
lost. Some loss has still been incurred 
since, as a general rule, the exchanges 
were affected mostly at or near the bottom 
of the market, and the non-dividend pay- 
ing stocks had, for the most part, de- 
clined more sharply than the dividend 
paying stocks in the new portfolios. 


Metropolitan 


Edison 
Company 


First Mortgage Bonds 


These four facts point to the invest- 
ment value of this 5% bond, due 1962: 


1. The Company serves 117,142 cus- 
tomers in more than 500 Eastern 
Pennsylvania communities. 


2. Yield of 5.5% at present offering. 


3. Net earnings, before depreciation, 
3.41 times annual interest charges 
on all funded debt. 


4. Legal for savings banks in New 
York, Pennsylvania, New Jersey 
and other states. 


General Utility Securities 


Incorporated 
61 Broadway New York 
Please send me Circular’J1 


Name 


Address. 


vvvvyv 


Wuen writing to advertisers, please tell 7 
them you saw their announcement in < 
< 
< 


THe FINancraLt 


CONSUMERS 
CREDIT SERVICE, Inc. 
6% Debenture Bonds 


SERIES A 


With Profit Sharing Certifi- 
cates and Warrants attached 


Consumers Credit Service, Inc., is an 
industrial loan organization formed 
to operate under what is generally 
known as the Uniform Small Loan 
Law. Its management is the same 
as that of Credit Service, Inc., which 
has paid to its bondholders annual 
profit sharing of 4% in addition to 
yo bond interest since its existence 
in 


A Customer Market is maintained at 
100 less 2° brokerage for customers 
giving 30 days’ written notice after the 
bonds have been held 18 months or over. 


Price Par (100) 
Mail coupon for descriptive circular 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg. New York 
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COMING DIVIDEND MEETINGS 


MONDAY, AUGUST 29 
— Furnace (Pfd. & 


Com 
Myers. E.) & Bro. (Pfd. & 


Briggs & Stratton 
Brillo 
msolidated Laundries (Pfd. 


TUESDAY, 


Can (Pfd.) 
Associa’ of 
ada (Pfd. & Com.) 
Home fine Insurance of Calif. 


AUGUST 30 


Inter. Business Machine 
Mapes Consolidated Mfg. 
National Surety 

Thew Shovel 


WEDNESDAY, AUGUST 31 


American Tobacco (Pfd.) 
Bandini Petroleum 
~~ rs Trust Co., Carlisle, 


‘a, 
Helme (G. W.) 
Hercules Powder 


Investors Corp., R. I. (1st, 
2nd & Conv. 

Parke Davis Co. 

Rochester Telephone Corp. 
(Pfd. & Com.) 

Union Trust of Pittsburgh 


THURSDAY, SEPTEMBER 1 


American Car & Fdy. (Pfd.) 
— Calif. Trust, San Fran- 


Auto Company 
Axton ‘Tobacco (6% 


igar 
Cuban Telephone Compan 
(Pfd. & Com.) 
Duplan Silk 
Fidelity Trust Co., Balt. 
Nat'l Bank of Birming- 


rs National Stores (Pfd. & 


om.) 
General Mills Co., Inc., (Pfd.) 
Girard Trust Company Phila. 
Goodyear Tire & Rubber Co., 
of Canada (Pfd & Com.) 


ont: Cooperage Corp. 
( 
Hunts, Ltd. (CL A & B) 
Mackay Cos. (Pfd.) 
Margay Oil Corp 
& Tel. (Pid. 
Phila. Traction Compan ny 
Com. & Cl. B) 
Shasta Wear Co. (Cl. A) 
Thompson’s Spas (Pfd.) 
Toronto General Trusts Corp 
onto 
Trico Products 


Lycoming Mfg. Co. (Pfd.) 
R. Com 

Reynolds (R. J.) T 

Sparks-Withington (Pfd.) 

Toronto Mortgage Co., Tor- 

Waitt & Bond, “The. (CL. A) 


FRIDAY, SEPTEMBER 2 


Aetna Casualty & Surety 
Automobile Insurance Co., 
Hartford 


Walgreen Co. (Pfd.) 
Westchester ‘Trust Company, 
Yonkers 


SATURDAY, SEPTEMBER 3 


Dominion Stores Ltd. 
McKeesport Tin Plate 


National Tea 
Walgreen Drug Stores 


MONDAY, SEPTEMBER 5 


Alles & Fisher 
Aloe (A. 8.) (Pfd.) 

Bread Co. (ist & Cl. 


Cannon Mills 
Central National Bank, Del. 
as & Suburban Bell 


1. Co. 
& Forster, Ine. & 
m. 


Mead, Johnson & Co. 

Morristcwn Securities Corp. 
(Pfd.) 

National Candy Co., Inc 
(1st & 2nd Pfd. & Com.) 

New Haven Bank 

Penna, Gas & Elec. Co. (Pfd.) 

Peoples Trust & Savings Bank 
of Chicago 

Phoenix Insurance Compa 

Remington Arms Co. (td) 

Rochester Trust & Safe De- 


posit Co. 
Trnst Co, of N. J. 


& 
Hadley Falls Trust Company 
Lambert Company 
Lazarus (F. R.) & Co. (Pfd.) 
Loose-Wiles Biscuit (Pid. & 
Com.) 
Lycoming Trust Company 


Weeden & Company 

Young (L. A.) Sas & Wire 
West Coast Oil (Pf 


Providence 
Ross Gear & 
Union Bank i Trust Co. 


TUESDAY, SEPTEMBER 6 


American Cities Pr. & Lt. 
American Express 
Bankers Trust ~y of 


Cluett, (Pfd.) 
Commons Trust Co., Kansas 


Cont Il ‘Bank & Trust Co., 


WEDNESDAY, 


American Bank & Trust 
Continental Casualty Corp. 
Courier Post Co.(Pfd.& Com.) 
Easte’ Com: 


Pid & Com.) 
Mountain Producers Corp. 


New England Pr. Company 
(Pfd.) 

New York & Richmond Gas 
(Pfd.) 

Newport Electric Company 
(Pfd.) 

Park Street Trust Company 

Reliance Mfg. Co. (Pfd.) 


State Bank of Kenmore 
Stock Yards National Bank, 


Chicago 
St, Joseph Ry, Lt., Ht., & 
of 


Nat'l Bank & 
Trust Company, 


Service Corp. 
(Pfd.) 


SEPTEMBER 7 

Naumkeag Trust Company, 
Salem, Mass. 

Orange & Rockland Elec. 
(Pfd.) 

Starrett (L. 8.) Company 
(Pfd.) 

Toledo Trust Company 

Trust Co. of 

U. (Pfd. & Com.) 


Waltham Trust pany, 
Mass. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Natural Gas a 


All assets and property of American 
Natural Gas are being offered for sale by 
the receiver and, if sold, nothing is likely 
to be left for the common stockholders 
because of prior liens and creditors’ 
claims. Thus ends the story of a stock 
offered in October, 1928, at $19 a share. 
It has never sold that high since. 


CHESEBROUGH, despite lower earnings, 
is maintaining regular and extra dividends 
at prosperity levels, the payments due Sep- 
tember 30 having been declared last week. 


4 Cons. Gas of Baltimore “A” 


According to the chairman of the Mary- 
land Public Service Commission a down- 
ward readjustment in rates for electricity 
and gas in Maryland is in prospect 
beeause of the recent survey made by 
Consolidated Gas, Electric Light & Power 
of Baltimore. The cut in rates, however, 
is not expected to be an important factor 
so far as the utility’s revenues are con- 
cerned, as in the past each reduction in 
billings has been more than offset by an 
increase in the use of the service. 


FAJARDO SUGAR’S earnings for the 
fiscal year ended July 31, 1932, were the 
highest of any year since 1927. Net in 1931 
equalled $3.49 a share. 


4 Electric Bond & Share —" 


At closing prices on one day last week, the 
liquidating value of Electric Bond & 
Share figured out at about $40 a share on 
the common stock. This estimate com- 
pares with $18.50 a share at the close of 
July and $9.23 at the end of June. 


FANSTEEL PRODUCTS is recapitaliz- 
ing for the purpose of absorbing the losses 
of its unsuccessful radio subsidiary. 


4 Foote Bros. Gear >” 


The appointment of a receiver for Foote 
Bros. Gear & Machine has been asked by 
a ereditor bolding a $7,000 unpaid ac- 
count. The petition sets forth that assets 
of the company total $4.4 millions, 
against liabilities of $2.1 millions, but 
that working capital is negligible and the 
company can not meet current debts or 


its payroll. 


FORD OF CANADA is preparing a new 
advertising twist for its fall merchandising 
campaign. 


4 General Tire 
Unit sales of General ‘fire for the first 
half of this year exceeded any previous 
similar period in the history of the com- 
pany, a gain of 17.6 per cent over the first 
half of 1931 being reported. The ab- 
normally low price for tires practically 
eliminated the profit margin, but the loss 
would have been much larger had it not 
been for substantially increased sales of 
the General Streamline Jumbo, a new 


low-pressure tire, brought out shortly 
after the first of the year. The company’s 
piants are now working on full time, 


4 National Breweries “Ct 


For the first time in its history, Nationa] 
Breweries is entering the market with , 
product other than a malt beverage 
“N. B.” Yeast Flakes is the name of the 
new product which is a pure yeast prod. 
uct in flake form for health uses. The ney 
trademarked brand will be extensively 
advertised and distributed throughs 
Canada. 


NEWMONT MINING’S recent advance 
ts attributed to reports from London regari- 
ing African copper prospects. 


4 Penn. Water & Power “Bt” 


In making provision for financing the ex 
tension of its regional power transmission 
system, Pennsylvania Water & Power 
has called a meeting of its stockholders 
for October 14, 1932, to vote on the 
authorization of 100,000 shares of $5 pre 
ferred stock. The management believes 
that it is now advisable to proceed with 
its plan to secure added sources of income 
through the extension of its high tension 
transmission system. 


SCHIFF, retail shoe chain, has cut its 
dividend from $2 to $1. Increased compe 
tition and price cutting is the reason. 


4 Vortex Cup 
Following the announcement in late July 
that ‘‘ dividends on the class A stocks have 
been covered, leaving the earnings for the 
rest of 1932, the peak in volume, for the 
common stockholders,” directors met and 
cut the annual dividend on the common 
stock from a $1.50 basis to $1. Competi- 
tion has become increasingly keen in the 
paper cup and container field and recently 
some generous discounts from list prices 
have been offered to stimulate sales. 


CURB RATING CHANGES 


Subscribers should revise ratings according 
to the following changes in order to bring 
their Financial World Appraisal ratings up 
to date. 
Blumenthal {Sidney} ..........D+toD 
Deisel-Wemmer & Gilbert......C to Dt 
Eureka Pipe Line to€ 
Garlock Packing to€ 
General Tire to€ 
International Cigar Machinery..B to Ct 
Interstate Hosiery .............D to Dt 
Lion Oil Refining ........+.+..D to Dt 
Parker Rust Proof ............C+ to€ 
Perfect Circle 
Syracuse Washing Machine ....D+toD 
Western Auto Supply A........C to Dt 
Westfield Manufacturing ......C toD 
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Is Ford Slipping? 


closing of the Ford plants for 
several weeks has set people to won- 
dering what has become of the ambitious 
3 so much ballyhooed by Mr. Ford’s 
yell organized and smoothly conducted 
department. When the news broke 
that Ford was geared to turn out more 
a million cars of his new models, it 
yas bailed by the press as marking a 
turn in industry and the Ford people 
took no steps to deny this probability. 
feonomists took out their pencils and 
sharpened their points to estimate what 
sich an output would involve in the way 
of purchase of materials and added em- 
ployment. The latest figures place the 
ford output for the first seven months of 
1932 around 289,631 cars against 616,262 
for the same period a year ago—dquite a 
dropping off. What has become of the 
wonderful production which was 
gheduled? Was it all ballyhoo, or is it 
possible that Ford has lost his grip on the 
motor industry? 
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Uncle Sam’s Loan 


E ARE always interested in the 

views expressed by our subscribers 
even if they do not always agree with our 
own. One of them writes us that as long 
as the Government is engaged in making 
all sorts of loans, there really could be no 
valid objection to extending them to per- 
sonal chattels, which was the subject of 
the recent small item ‘‘ Uncle Sam: Pawan- 
broker.’’ 

This correspondent criticizes the Gov- 
emment’s venture with its credit into the 
banking business, holding that this is not 
itsfunection. If critical conditions did not 
warrant such mobilizing of the national 
credit, his criticism would be well founded. 
But when a fire threatens the destruction 
of an entire community, many unconven- 
tional things are done to check it; and 
adjoining property is even destroyed td 
save the rest, and no protest is filed. It 
was in this position that our Government 
found itself. It faced a devastating eco- 
nomic war which threatened to engulf 
the nation’s entire credit structure. Indi- 
vidual efforts could not check it, but were 
contributing to its spread through abject 
fear. How could it be controlled and ex- 
tinguished without marshalling against 
it the foree of our mobilized credit, which 
could only be brought about through 
Government intervention? That peril 
alone justified the measures the Govern- 
ment has taken for the security and res- 
oration of confidence, which is the 
prelude to business recovery. 


G..S COLUMN 
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Concluded from page 207 


need to be policed, it is the methods of 
their use, and laws should be enacted to 
fontrol and confine operations to legiti- 
Mate trading functions. With the enact- 
ment of such laws, the exchanges will be 

in a position to see to it that they 
are strictly enforced by their control over 

members. The greatest abuse 


AUGUST 31, 1932 


‘of speculation arises from manipulation 
of securities, and that can not be checked 
by controlling the exchanges, since in 
many instances manipulation is carried 
on by outsiders remote from any control 
of the exchanges themselves. Let the 
law establish a code of ethics and then 
compel the exchanges to live up to it. 
This is a better and more effective way to 
eliminate the troublesome factors that 
have attached themselves to their ma- 
chinery. 


FARM PURCHASING POWER 


continued from page 197 


rural markets remain the largest indi- 
vidual market for our manufactured prod- 
ucts. With 44 per cent of the nation’s 
population living on farms or in towns 
‘of less than 2,500, it is evident that 
industrial recovery cannot hope to make 
much headway unless some improvement 
takes place in the rural communities. In 
the present instance the recovery in 
farm prices has the semblance of perma- 
nency, has improved the purchasing 
power of the farmer, and is the most 
tangible constructive development which 
thus far has taken place to justify higher 
security prices and optimism for near 
term industrial recovery. 

The argument is frequently advanced 
that preliminary increases in farm cash 
incomes will not be reflected immedi- 
ately in consumption of those goods which 
the farmer requires, as this initial margin 
will be consumed by debt liquidation. 
Even if this were true, such debt liquida- 
tion would improve his purchasing power 
by allowing him to draw more freely 
upon improved credit. It is doubtful, 
however, if floating agricultural debt is 
much higher than that which prevailed 
three years ago as there has been an in- 
creasing tendency for the farmer to live 
within his income, decimated as it has 
been, during the lean years. Even under 


We invite inquiries from | 
individuals who desire to open 
MARGIN ACCOUNTS 


either in 


100 Share Lots or Odd Lots 


Our Booklet 
“Stock Exchange Service’’ 


Sent on request for FW-31 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 
R. A. Coykendall J. G. Bishop 
Member 
New York Curb (Asso.) 


20 Broad St. New York 


“Can I Make Money 


—on a limited amount of Capital?” 


A few hundred dollars buys 25 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘Market Action" is for traders. “Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg., N.Y.C. 


572 Madison Ave. 


Philip Morris 


& Co. Ltd., Inc. 
MAKERS OF MARLBORO CIGARETTES 


Listed on the N. Y. Stock Ex 
CIRCULAR F ON REQUEST 


HARDE & ELLIS 


Members New York Stock Exchange 
One Wall St., New York 


CAMELS 


Made fresh—kept fresh 
Never parched or toasted 
Smoke a fresh cigarette 


“low-Priced Stocks a Buy?”_ 
Send for free copy 


Babson’s || 
Reports 


and the famous 
BABSONCHART 


Div. 89-48 Babson Park, Mass. = 


the City. 


with it. 


the Secretary. 
HARRY A. DUNN, Secretary, 
Room 900 at 115 Broadway, 
New York, N. Y. 


Second National Bank Bldg., 
Toledo, Ohio. 


City of Miami, Florida 
BONDHOLDERS’ REFUNDING COMMITTEE 


The City of Miami, having failed to provide an adequate tax 
levy for the payment of its outstanding debt and having defaulted 
in the payment of interest which became due August 1, 1932, 
it becomes impossible for the Committee to consummate the 
plan of refinancing heretofore agreed to by the City. This action 
of the City seriously affects the rights of the holders of all bonds 
of the City of Miami, and the Committee has accordingly deter- 
mined to accept the deposit of all bonds of the City, including 
bonds of the former Towns of Buena Vista and Silver Bluff, and 
the former City of Coconut Grove, which have been assumed by 
The Committee will devote its efforts to 
enforcing the rights of all bondholders who deposit their bonds 
Bondholders are, therefore, urged to deposit their 
bonds with the Chemical Bank & Trust Company, 165 Broadway, 
New York, N. Y., Depositary of the Committee, or The Mer- 
chants’ National Bank of Boston, 28 State Street, Boston, Mass., 
Sub-depositary of the Committee, without delay. For further 
information and a copy of the Deposit Agreement, please address 


Counsel: 
THOMSON, WOOD & HOFFMAN, 
120 Broadway, New York City. 


igorously 


JOHN S. HARRIS, Chairman, 
B. J. VAN INGEN, 
Vice-Chai 
C. T. DIEHL, 
A. S. HUYCK, 
WALTER 
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DIVIDENDS 


The North American 
Company 


QUARTERLY 
DIVIDENDS 


No. 114 on Common Stock of 24% in Com- 
mon Stock (at the rate of 1/40th of one share 
for each share held); and 


No. 45 on Preferred Stock of 144% incash (at 
the rate of 75 cents per share) 


Will be paid on October 1, 1932 to respective 
stockholders of record at the close of business 
on September 6, 1932. 


Robert Sealy, Treasurer 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of thirty cents (30c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable October 1, 1932, to 
stockholders of record at the close of 
business September 2, 1932. 


WILLIAM M. BEARD, Treasurer 


farm depression, more than 50 per cent 
of the farms of this country are mortgage 
free, while total farm realty mortgage of 
about 22 per cent of present values is one 
of the lowest of any major industry. 
Although the farmer has been adversely 
affected by the major economic readjust- 
ment which antedates and goes deeper 
than the present depression, he is by no 
means completely impoverished, as many 
rural economists would lead us to be- 
lieve, and can easily lead the way to 
more normal economic activity in this 
country. The one crop wheat and cotton 
farmers admittedly have suffered re- 
verses which will require a period of 
time to correct; the larger number of 
farms in this country, however, are well 
diversified, self-contained units and the 
operators of such farms have found the 
problem of adjusting themselves to 
changed conditions less difficult. This 
latter type of agriculturalist, who is in 
the majority, has profited considerably 


is in a position to pass these benefits 
along to productive channels as his prime 
necessities for the coming months have 
already been provided for. Unlike the 
wage earner, whose present surplus is 
stored as an insurance against the possi- 
bilities of a lean winter, the major por- 
tion of cash income of the farmer will be 
spent immediately for those items which 
are essential in his mode of existence and 
which have long been denied him. 


Nassau & Suffolk Lighting Co. 


50 Church St., New York City, N.Y. 
Dividend—7 % Cumulative Preferred Stock 


August 19, 1932. 
The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of one 
and three-quarters oa cent (134%) on the Company’s 
7% Cumulative Preferred Stock, payable October 1, 1932, 
te stockholders of record at the close of business on 
September 16, 1932. 


J. A. McKENNA, Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 15, 1932. 

The Board of Directors has this day declared a dividend 
of $0.50 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable September 
15, 1932, to stockholders of record at the close of business 
on August 24, 1932; also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, ny med 
on October 25, 1932 to stockholders of record at the close 
of business on October 10, 1932. 


CHARLES COPELAND, Secretary. 


The United Gas and 
Electric Corporation 
1 Exchange Place, Jersey City, N. J. 
August 19, 1932. 
The Board of Directors this day declared a quarterly 
dividend of one and three —— per cent (1%%) on 
the Preferred Stock of the rporation, payable October 


1, 1932 to stockholders of record eee 15, 1932. 
J. A. McKENNA, Treasurer. 


Electric Power & Light Corporation 


Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share on 
the $7 Preferred Stock and $1.50 per share on the $6 
Preferred Stock of Electric Power & Light Corporation 
have been declared for payment October 1, 1932, to 
Se of record at the close of business Septem- 


A. C. RAY, Treasurer. 


Your dividend notice in Tae Financtat 
Wor tp calls the favorable attention of 
bona fide investors to your securities. 


FINANCIAL NOTICE 


notes and other claims for payment. 
SAMUEL R. RUGGLES, Cashier. 
June 25,1932. 
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STOCKS AS BAROMETER 


concluded from page 199 


Entering 1904, strike difficulties subsided 
and a sharp recovery was staged by busi- 
ness, which after a temporary collapse 
from April to July reverted to its up- 
ward climb with only minor interruptions 
until mid-year of 1907. After this long 
era of business prosperity, in which the 
markets gave pointed reflection to in- 
creasing profits, its action was typical of 
1928 in preceding our latest financial and 
business collapse. The market reached 
its peak in January, 1906, and was fol- 
lowed by a sharp set-back through to 
July and then recovery to October, nine 
months in advance of the collapse of 
business which was to take place in June 
of the following year. Loss of confidence 
both because of pronounced market 
breaks and interference of the govern- 
ment with business, indelibly wrote into 
our history the panic of 1907. Relief 
was afforded through pools sponsored by 
powerful banking groups and as in the 
present case by importation of gold. 
Again, the market foreshadowed the turn 
by reaching its low in November of 1907, 
although it took three months for business 
to revive in the early days of 1908. 

One repetition after another follows 
in this record of market priority as a 
barometer of business activity, as shown 
by the continuation of the graph on the 
right hand page. The 1909 revival 
brought a peak in the markets in Novem- 
ber, in comparison with the business peak 
reached four months later in February 
of 1910. The succeeding low point for 
the markets.was in July of 1910, six 
months ahead of business, which con- 
tinued to decline until December. For 
the next two years an upward progress 


was in evidence with the market reaching 


present conditions, after a decade of: 


from rising farm commodity prices and ° 


its top in September, 1912, and busines 
making a double top in January and My, 
of 1913. 

Then came the collapse that Preface 
the World War with the low poig 
reached by business in November, 194 
having forced the closing and suspengio, 
of operations of the New York Stock Ry. 
change several months earlier. The 
frights of war were quickly followed by 
a new prosperity built on serving thy 
belligerent nations of the Old World. Ty 
high point of both business and markets jp 
this recovery coincided in November of 
1916 as did the relapse that terminated jy 
the low points of January, 1917. A sh 
recovery followed until June, but the 
markets no longer responded to busines 
preferring to give greater cognizance ty 
war developments. Then came oy 
entrance into the World War, which the 
market forecast by reaching its lows jp 
December, 1917, to be followed by the 
business low of January, 1918. While 
the fortunes of war began to lean to oy 
side, prompting a sharp market rise that 
culminated in the peak of October, 1919 
business was characterized by a saggi 
irregularity with its peak attained jp 
March, 1920. 


Post War Deflation 


The post war deflation followed the 
collapse of commodity prices and was 
aggravated by strained credit conditions 
and drastic liquidation of securities on 
our principal markets. The deflation con- 
tinued into 1921, and forreasons previously 
stated, business turned up in April, five 
months before the ultimate low was to be 
reached in the stock markets in August. 
The recovery that set in was abrupt, 
with high prices for securities reached 
in March as against business’s top in 
May three months later. A lapse in the 
demands for steel and automobiles 
prompted the decline that followed with 
the market reaching its bottom in 
October as compared to the December 
18w for business. A mild recovery pre 
ceded the start of 1924, but the moderated 
tops coincided in February of that year. 
The next low points, reached by the 
market in May, and by business in June, 
started an era of prosperity and boom 
never before witnessed in our history. 
There is little need to give emphasis to 
this recent period except as it related to 
the belated top made by the markets in 
September of 1929, because the mo- 
mentum of the boom had earried it five 
months beyond the business index apex 
in May five months earlier. Even in the 
drastic decline that prevailed during the 
past three years, the markets have 
anticipated the disappointing trends of 
business that were to ensue. 

It should be apparent in this chrono 
logical record of our security markets 
and business activities that with minor 
exceptions the stock markets, usually 
preceded by a firming of bond prices, 
have foreshadowed coming events iD 
business circles. If we are looking for 
precedent either to explain or to excuse 
the ability of the business world to follow 
the lead set by our markets, it might be 
better that we gain confidence from 
what has proved to be the rule in the 
past rather than dampening our initiative 
in this recovery by taking our cue from 
an exceptional period such as 1921 proved 
to be because of its post war influences. 


THE FINANCIAL WORLD 
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The Atlantic National Bank of Boston, 
Sar ee located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 
cen eS holders and other creditors of the association 
are therefore hereby notified to present the 


PLEASE SHOW 


OME investors have the feeling that it 

is necessary to keep informed only 

during a period of prosperity. As a 

matter of fact, keeping financially posted 

is less important in such a period than in 
one like the present. 

The past thirty-four months have been 
a real nightmare for the whole world. 
Rich as America is, we have not been able 
to escape the consequences of what 
amounted to an unparalleled economic 
cataclysm. None have escaped its ravages. 
Even the greatest financial authorities did 
not anticipate its coming. 

Revolutionary changes are taking place 
in business and securities. Some formerly 
strong companies are being supplanted 
and other units are forging to the front. 
Most investment programs should now be 
revamped to meet changing conditions. 
It is folly to do this in a hit or miss fashion. 
Get the facts from a reliable source. 

We are still in a period of the depression 
where the great question each investor 
must answer in reference to any security 
he holds is, whether it is financially strong 
enough to withstand further adversity. 

THE FINANCIAL WORLD staff is giving par- 
ticular attention to the financial soundness 


(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following 
special offer: 

fa} 52 weekly issues of: The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of —taepentone fs isals of Listed 
Stocks” —an indispensable manual vital investment 
data and ratings. 

{c} F il f writing for advice oa securities by enclo: 

inquiry must ‘be confined to a single a, } 

{d} Reprints entitled “25 Selected Low Priced Stocks,” and “10 
Don’ts For Investors.” 

fe} Reprints of “Sound Investment Rules,” and “Handling Your 
Capital Intelligently.” 


of each company, and it is because of its 
ability to help investors keep posted in 
a time like this that many investors say 
that a subscription just now is indispen- 
sable. Our timely economic articles are 
also eagerly read by thousands. 

Investors must now keep their ears to 
the ground and be more alert than ever 
before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 

While we cannot claim infallibility, we 
are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise 
be possible. 

THE FINANCIAL WORLD each week, to- 
gether with our invaluable monthly data 
book, Independent Appraisals of Listed 
Stocks—will prove very helpful in the 
months ahead in keeping you financially 
posted. You can also make sounder de- 
cisions by writing our confidential advice 
department when you are in doubt on any 
security. Remember our yearly price is 
not $100 but only $10.00 ($2.00 extra 
required for postage, etc., on Canadian 
and Foreign orders.) 


THE SCHWEINLER PRESS, NEW YORK 


Keeping Financially Posted Now 
More Important Than Ever 


THIS TO SOME INVESTOR FRIEND 


THIS SPECIAL OFFER TO INVESTORS EXPIRES OCTOBER ist 
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the Leaders 


and You Sell 
the COMMUNITY 


HE purchasing habits of the 

rank and file in the average 

American town are governed 
largely by the preferences shown 
by small groups of people. 


These groups are made up of the 
leaders in the community—the lead- 
ers of its social and business life. 


If John Jones, the town’s leading 
druggist, buys a new Cadillac, it is 
quite likely that shortly other new 
Cadillacs will appear around town. 


Mrs. Jones becomes the proud 
owner of a new so-and-so electric 
refrigerator and, soon thereafter, the 
salesman who sold Mrs. Jones has 
a number of new prospects. 


A new oil burner and air condition- 
ing system are installed in the Jones 
home. They prove: highly satis- 
factory. Jones and his wife enthuse 
about them, and the result is that 
several of their friends decide on 
that make for thetr homes. 


The Joneses are leaders. They do 
their own thinking and make their 
own decisions. There may be only 
a few Joneses in town, but if 
you can convince them that your 
product is the one they ought to 
buy, you will not only sell 
them, but will also influence other 
sales. 


In more than 7,000 communities 
the subscribers of The Financial 
World are people of the Jones type 
—leaders. They are sound, sub- 
stantial, thinking people, with 
incomes in good times and bad 
times above the average, always. 
They pay $10.00 a year to have 
The Financial World mailed to their 
homes where they read it care- 
fully from cover to cover every 
week. 


Introduce your products and ser- 
vices to this intelligent audience. 
They will welcome your mes- 
sage. 


The Financial World 


heads the list of 104 magazines published in the United States, 
both in financial advertising lineage and number of finan- 
cial accounts carried during the first six months of 1932. 
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